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“Drop in some morning 


about 10:30, McGinnis, 


and I'll show you a traffic jam!” 


“Sure, Mac, I know—you run up 
against parades, football crowds— 
and a World Series now and then. 
But we’re handling traffic jams 
every day. 

“This war is taking some of the 
traffic off your beat and putting it on 


mine—taking it off the streets and 


putting it on the telephone lines. 


“And we're getting short of mate- 
rials. The stuff that used to make 
switchboards and cables now goes 


to the shooting part of the war. 

“But we’ve found the public good- 
natured and helpful just as you have. 
The trouble began with Hitler and 


will end when we finish with him.” 


LONG DISTANCE helps unite the nation 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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DIVIDENDS 


CHRYSLER DE SOTO 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of one dol- 
lar ($1.00) per share on the outstand- 
ing common stock. payable June 13, 
1942, to stockho'ders of record at the 
close of business May 15, 1942. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


The Board of Directors of the 
STANDARD OIL COMPANY 


(Incorporated in New Jersey) 

has this day declared the following dividends 
on the capita] stock, payable on June 15, 
1942, to stockholders of record at close of 
business, three o’clock, P. M., May 15, 1942: 

Regular semi-annual cash dividend of 

50¢ per share; and 

Extra cash dividend of 50¢ per share. 
Checks will be mailed. 


A. C. MINTON._ Secre' 
May 1, 1942 sae 


AtlasCorporation 


Dividend No. 23 
on 6% Preferred Stock 


NoTIcE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending May 31, 1942, has 
been declared on the 6% Preferred 
Stock of Atlas Corporation, payable 
June 1, 1942, to holders of such 
stock of record at the close of busi- 
ness May 14, 1942. 


Watter A. PETERSON, Treasurer 
April 30, 1942. 


Newmont Mining 


Corporation 

Dividend No. 55 
On May 5, 1942, a dividend of 37% cents per 
share was declared on the capital stock of 
Newmont Mining Corporation, payable June 
15, 1942 to stockholders of record at the close 

of business May 22, 1942. 

H. E. DODGE, Secretary. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend of 50 
cents per share on the Company’s capital stock, payable 
June 15, 1942, to stockholders of record at the close of 
business June 1, 1942. 

H. F. J. KNOBLOCH, Treasurer. 
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WAR WORK 
WANTED? 


S your manufacturing 

plant capable of being 
converted for the produc- 
tion of war materials? 
Are you looking for such 
work? Or perhaps you 
would like to handle the 
production of parts or 
equipment on a sub-con- 
tract basis? 


DVERTISE your needs 
and facilities in 
FINANCIAL WORLD. 
Many connected with the 
important Washington de- 
partments at present read 
FINANCIAL WORLD 
every week, as do numer- 
ous manufacturers — sev- 
eral thousand of them. 


Tell these people what 
you have to offer, or 
what you are looking for. 


Our advertising department will 
be glad to send you further de- 
tails. FINANCIAL WORLD, 21 
West Street, New York, N. Y. 


*The emblem of excellence which 
is being awarded to manufactur- 
ing concerns by the United States 
Navy for meritorious effort in pro- 
duction and skill. 


Well selected and properly man- 
aged real estate is a very desirable 
investment. And as an inflation 
hedge, it is regarded as well above- 
average. 


Note the offerings on page 23 


BUSINESS OPPORTUNITY 


simplified bookkeeping machine, new office de- 


tremendous profits. 


4340 ARSENAL 


PROMOTER WANTED TO FINANCE 
velopment, has attracted world-wide interest; 


TILLMAN 
ST. LOUIS, MO. 


Inland 
Steel 
Chairman 
Edwin L. 


Ryerson 


Son of a steel 
manufacturer 
—born in Chi- 
Prepared at 
Hill School, and took two degrees at 
Yale University (Ph.B. and M.A.). 
. . . Following graduation he joined 
the family firm, Joseph T. Ryerson 
& Son, Inc., and served it continu- 
ously, except for the period during 
the first World War when he was a 
Captain in the Air Corps. . . . He 
had advanced to the presidency of 


Finfoto 


Ryerson in 1935 when that corpora-_ 


tion was acquired by Inland Steel 
Company—he was immediately elect- 
ed vice chairman, and was elevated 
to the board chairmanship four years 
later. . . . Recently elected a director 
of Atchison, Topeka & Santa Fe 
Railway, and also serves in the same 
capacity for American Brake Shoe & 
Foundry, Quaker Oats and New 
York Life Insurance. Outside inter- 
ests include many charitable and civic 
organizations. Sports: golf and 
horseback riding. Father: one son 
and one daughter. 


Packard 
Motor Car 
President 
George T. 
Christopher 


An Indiana 
coal miner’s 


son — birth- 
place was a 
log cabin near 
Terre Haute. . . . County school edu- 


cated and completed his training by 


. working his way as a truck driver 


through Rose Polytechnic Institute 
(B.S.). . . . Started his business 
career as a graduate apprentice with 


Westinghouse Electric & Manufac- 
turing Company in 1911, but soon 
heard the call of the automobile in- 
dustry. . . . He was employed with 
Delco-Remy, Oldsmobile, Pontiac 
and Buick before he was asked to 
join Packard Motor Car Company 
as assistant to the vice president in 
charge of manufacturing in 1934—a 
year later he took over the duties of 
his superior. . . . Last month he was 
elected to the presidency, succeeding 
M. M. Gilman who resigned because 
of ill health. Mr. Christopher calls his 
favorite hobby “farming” and owns 
the Maple Leaf Farms which boasts 
of “six good farm horses” and a police 
dog named Mitz. Sports: fishing and 
squash ; but is also an ardent baseball 
and football fan. No children. 


Stewart- 
Warner 
Vice Pres. 
Frank A. 
Hiter 


Born and 
raised in Ken- 
tucky—a _prod- 
uct of Owens- 
boro. . . . Dis- 
trict school educated and graduated 
from Tennessee Military Institute. 
. . . He first entered the automobile 
industry as a distributor, but follow- 
ing service in France (312th Field 
Artillery) during World War I he 
joined the Alemite Corporation as 
assistant sales manager and was later 
promoted to vice president and gen- 
eral sales manager. . . . He retained 
these positions when Alemite became 
a subsidiary of Stewart-Warner Cor- 
poration in 1933—during the past 
month he was elected a member of 
the board of directors. . . . His duties 
call for the supervision of a nation- 
wide sales organization of more than 
20,000 members. Favorite hobby: 
“salesmanship,” and has originated 
numerous methods and_ techniques 
for promoting the international use of 
“Alemite” lubricants which have been 
adopted in many fields. 


Hays MacFarland 


FINANCIAL WORLD 


“ 
as, 
5 
! 
‘ 
A 


NEW PRICE CEILINGS 
EARNINGS FACTOR 


Wages and farm prices will be partially if not wholly 


exempt, indicating that the inflationary spiral will be 
slowed down but not permanently halted. Effects on 
corporate profits will depend upon later adjustments. 


he biggest experiment in a con- 

trolled economy under the Gov- 
ernment’s war powers starts May 18 
with the imposition of over-all price 
ceilings. Since the exemptions at the 
retail price level are few, the plan 
follows in many respects the “quick 
freeze” of prices long recommended 
by Bernard Baruch. It is also some- 
what similar to the price controls 
adopted in Great Britain and Canada. 
But there are these important differ- 
ences: thus far there is no convincing 
evidence of a firm stand against 
further wage increases, and the farm 
bloc in Congress will put up a strong 
fight against reduction of the ceiling 
on prices of primary agricultural 
goods below 110 per cent of parity. 
Even a 100 per cent ceiling, as pro- 
posed by the President, will permit 
the continuance of an upward trend 
in farm prices, and of foods and cloth- 
ing at retail unless subsidies are 
granted by the Government to fore- 
stall increases which might otherwise 
be. forced by underlying economic 
trends. 


WAGE STABILIZATION? 


Although stabilization of wages 
was one of the seven points in the 
President’s anti-inflation program, 
there is no indication as yet of com- 
pulsion. The theory seems to be that, 
if the cost of consumers goods is 
stabilized and rents are held down, 
labor’s demands for higher compen- 
sation will be stilled.- Nevertheless, 
prominent union executives promptly 
announced that their claims for high- 
er wage will not be withdrawn, but 
will be prosecuted vigorously. 

In Canada, where over-all price 
ceilings have proven effective, wage 
increases have been strictly controlled 
for many months, In the Dominion’s 
war economy, straight wage increases 
of a stated amount per hour or a 
percentage of base pay—disregard- 
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ing the worker’s individual status and 
the relation of his pay envelope to the 
cost of supporting his family—have 
been banned. Compensation has been 
increased, but only in the form of a 
cost of living bonus which is based 
upon an official index composed of 
prices of representative goods. In 
actual practice, this means that the 
$2,000-a-year man does not get as 
high a percentage increase in pay 
from this cost of living bonus as the 
wage earner at the $1,500 level. 
Furthermore, the Canadian Govern- 
ment placed a ceiling over primary 
agricultural products and utility 
rates. 

The Dominion’s efforts have been 
criticized as “totalitarian,” but they 
have worked well, as is shown by the 
fact that the cost of living index has 
risen only a fraction of one per cent 
over the September-October base 
period in the six months of inclusive 
price controls (effective last Novem- 
ber), which compares with a rise of 
15 per cent in the preceding eighteen 
months. 

Looking forward a year or two, it 
appears that the inflation spiral can- 
not be as effectively checked in this 
country unless the loopholes in the 
control plan—wages and primary 
farm prices—are plugged. Neverthe- 
less, for a period of several months, 
at least, the ceilings may be expected 
to hold. That does not mean that the 
rise in the cost of living will be com- 
pletely terminated. Important parts 
of the family budget, including fresh 
fruits and vegetables, will not be cov- 
ered, and the further price rises in 
gasoline and petroleum fuels are in- 
dicated because of the sharp advance 
in transportation costs. 

In addition, some deterioration in 
quality of products is to be expected. 
The authorities will do what they can 
to protect the public against impair- 
ment of quality, but there are many 
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LEON HENDERSON 


Boss of the Price Structure 


types of goods in which standardiza- 
tion is difficult or impossible. But for 
the next two or three months, little 
difference in quality will be noticeable 
and prices generally will be effective- 
ly frozen at the March highs. In gen- 
eral, current prices exceeding those 
of 60 days will be marked down to 
the March levels, while in those few 
cases where prevailing prices are be- 
low the March highs, it is doubtful 
that a mark-up to that level will be 
effected. 


PRICE SQUEEZE 


This means that most retailers will 
be “squeezed.” Wholesalers’ prices 
established under this regulation are 
those based upon March deliveries, 
not on orders accepted in March for 
future delivery. However, almost all 
manufacturers and wholesalers do 
some “spot” business (immediate de- 
livery). The price regulations fix as 
the manufacturers’ or wholesalers’ 
ceiling the highest price for goods de- 
livered in March. There is normally 
a time lag between manufacturer- 
wholesaler prices and prices at retail. 

The presence of Canadian price 
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controller Donald Gordon in Wash- 
ington when the overall price ceilings 
for this country were announced by 
Leon Henderson, and official state- 
ments by administrators, point strong- 
ly to the adoption of these expedi- 
ents in the United States. The chief 
of the retail trade and services divi- 
sion of the OPA gave an outline of 
plans on May 3, including the follow- 
ing significant statements: Frozen 
prices will be maintained “at all 
costs,” but adjustments will be made 
where necessary within the frame- 
work of these prices. “The adjust- 
ments will be of two types. The first 
we will term ‘out of line,’ whereby a 
loss-leader sale price would not be a 
true price used as a base. The sec- 
ond type would be where there is 
a squeeze relationship between the 
manufacturer and the retailer, result- 
ing in the retail margin being re- 
duced. The adjustment would be 
made either by reducing the whole- 
sale price or pushing back the base 


period for determining maximum 
prices.” 

This would take care of at least a 
part of the difficulties of the retailer 
who otherwise would face the neces- 
sity of selling goods at drastically re- 
duced profit margins and frequently 
below replacement costs. To help the 
position of the manufacturer whose 
profit margins would be endangered 
by the “roll-back” in a period of ris- 
ing operating costs and taxes, the 
Government will grant a subsidy to 
the manufacturer. “In instances where 
a fixed minimum price will not give 
an industry or a group of the indus- 
try a sufficient margin, even after all 
frills and waste and non-essential 
methods are eliminated, the subsidies 
will be forthcoming” but, the OPA 
retail trade chief warned, they “will 
not necessarily permit the continu- 
ance of the same margin as usual or 
peacetime profits and will be granted 
only after the strictest government in- 
vestigation.” 


In a strongly rising price trend, 
_a lag of two or three months may 
represent the major part of the re- 
tailer’s profit margin. If the retailer 
must now pay ceiling prices equiva- 
lent to March spot prices, the pro- 
tective effect of the normal time lag 
is eliminated. Since the rules apply 
to each individual seller’s prices in 
March, they naturally tend to penal- 
ize those who did their best to hold 
prices down, and to favor those who 
raised prices as much as possible. 

These considerations call for read- 
justments which can and doubtless 
will be made under the terms of the 
price regulations. Anyone affected 
has means of seeking redress of in- 
equities. It appears practically cer- 
tain that “squeezes” will be “rolled 
back” or “pushed back” on whole- 
salers and manufacturers to a con- 
siderable extent. Just how this will 
work out is impossible to forecast in 
advance of experience in a new field. 

(Please turn to page 27) 


STANDARD GAS CHIEF SHOCKS SEC 


NLY a short time ago the Se- 

curities & Exchange Commis- 
sion, in its armual report announced 
definitely that it would proceed with 
the integration of the utility holding 
companies in accordance with the 
mandate of the law. This statement 
of policy fell like a shudder on the 
industry and its securities, which al- 
ready had suffered another shock 
when the Supreme Court upheld the 
“prudent investment” theory of valu- 
ation for rate making. 

These blows were too much for the 
industry to stand, coming on top of 
a long series of disappointments in its 
struggle for a fairer consideration of 
its intricate problems. It had been 
hoped that at least during the dura- 
tion ef the war, a truce could be es- 
tablished and in a calmer atmosphere 
the difficult wrinkles that an ill-con- 
ceived law brought into segrega- 
tion proceedings could be ironed out 
without bringing extreme losses to 
security holders. 

Leo T. Crowley, who is the voice 
of authority in Standard Gas & Elec- 
tric and himself still a prominent 
member of the Administration, was 
one of the first utility executives to 
pledge complete conformance to the 
SEC’s attitude towards integration 
proceedings. 

Now Crowley has changed his 


mind, for in his annual report to the 
Standard shareholders he declares: 
“Certainly it is not in the interest of 
any of the security holders to dispose 
of the assets of the corporation at 
sacrificial prices prevailing under ex- 
tremely abnormal conditions.” Crow- 
ley’s change of heart must have come 
as a shock to the SEC. 

Yet it is perfectly understandable 
why Crowley now takes a different 
position from the one which he for- 
merly assumed. As trustee for his 
company’s security holders and a pru- 
dent businessman, he cannot see the 
justice or wisdom of forcing upon 
them the losses which the sale of their 


properties would entail in a market 


that could only bring bankrupt prices, 
and which he thinks the framers of 
the law never contemplated when it 
was enacted. 

Deeper even than this conclusion 
is a factor which is making it so dif- 
ficult for the SEC to go ahead with 
its segregation policy, and it was 
THe FrinancrAL Wor tp that first 
called attention to it. The law is so 
complicated that even if a better mar- 
ket prevailed, upon which the holding 
companies could liquidate at fairer 
prices the properties of which they 
are asked to divest themselves, there 
would be precipitated many legal ac- 
tions by stockholders which would 


tie up the proceedings for several 
years to come, and as a direct result 
would handicap the progress of one 
of our most vital industries. 

All this is beside the current un- 
settlement that has beset several other 
holding ‘companies which have ear- 
nestly striven to carry out the SEC’s 
mandate, but could not do so because 
they could find no buyers unless they 
wanted to almost give their proper- 
ties away. 

And so it goes on, complications 
arising upon other complications un- 
til in its particular field the Holding 
Company Act is becoming a case 
similar to the unending litigation of 
“Jarndyce vs. Jarndyce,” made fa- 
mous by Charles Dickens in his 
“Bleak House.” 

Therein lies one of the principal 
rays of sunshine for owners of utility 
holding company securities, for it 
may dawn upon Congress that the 
only practical thing that can be done 
to clear up this mess is to amend the 
Helding Company Act by eliminating 
the injustices and inequalities which 
a carelessly drawn law, passed in the 
Senate by a margin of only one vote, 
permitted to creep into it and for 
which the SEC is not responsible. 
Probably it too would like to be re- 
lieved of what must be a difficult task. 

—Louis Guenther 
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WORKING CAPITAL DISCOUNT 


Many stocks now priced at less than net liquid asset equiva- 
lent, with no recognition of plant and equipment equity. 


toe the end of a long decline 
in stock prices—such as the one 
we have been experiencing for the 
past several years—it is not unusual 
to find that quotations for numerous 
issues have been carried to levels be- 
low their net working capital equiva- 
lent. In other words, at least theo- 
retically the companies could pay off 
all of their obligations and still have 
—in addition to plant and equipment 
—sufficient liquid assets to make a 
distribution to common shareholders 
of an amount in excess of the pre- 
vailing market prices for the stock. 
At the present time there are prob- 
ably well over a hundred common 
stocks on the New York Stock Ex- 
change and the Curb Exchange which 
are priced below their indicated per 
share equity in the company’s net 
liquid assets. The accompanying tab- 
ulation sets forth 65 such issues (all 
N.Y.S.E. listed) with their working 
capital equivalent based on the latest 


published balance sheets, computed 
after allowing for all bonds, preferred 
stocks, preferred dividend arrearages 
(if any) and other obligations. 


NO CRITERION 


Net working capital equivalent is 
not, of course, a primary criterion of 
a stock’s actual market worth—aside 
from exceptional cases. If a company 
is in process of liquidation, then 
working capital, plus other realizable 
assets, will determine intrinsic value. 
But if the company plans to stay in 
business, its ability to utilize its work- 
ing capital profitably is of more sig- 
nificance than the mere existence of 
an impressive liquid asset position: 
Because year after year of unsatisfac- 
tory operating results will cut more 
and more into working capital, until 
ultimately the end of its resources 
will be reached and reorganization or 
bankruptcy will be inevitable. 

However, the possession of a grati- 


fying financial position is a source of 
comfort to shareholders, particularly 
during difficult times. In the present 
instance, a considerable number of 
the companies whose stocks appear in 
the accompanying tabulation have 
swung over a great part (some all) 
of their facilities to war work. If 
working capital is kept intact during 
the war, post-war adjustments should 
not prove as great a problem as they 
will be to other companies not so 
soundly situated. 

Thus, a combination of substantial 
working capital equity plus adequate 
earning power places a stock in a 
much better position than that occu- 
pied by an issue which has one or 
the other of those factors missing. 
This group of 65 issues is not in- 
tended as a blanket recommendation, 
but it does contain a number which 
normally display good earning power 
and which have had reasonably good 
dividend records in recent years. 


65 Stocks Priced at Less Than Working Capital 


Working 

Capital 

COMMON STOCK: per Share 
$4.15 
Amer. Com. Alcohol............ 19.45 
American Seating ............. 14.65 
12.85 
Arnold Constable b8.10 
14.00 
Bigelow-Sanford ............... 41.20 
36.65 
Brunswick-Balke .............. 17.65 
13.45 
12.50 
Chicago Mail Order............ 13.40 
Chickasha Cotton Oil.......... a$17.00 
Columbia Pictures ............. 217.30 
Consolidated Cigar ............ 20.40 
Continental Steel ......:....... 18.10 
8.00 
Deisel-Wemmer ..... 15.40 
Devoe & Raynolds “A”......... £26.20 
General Tire & Rubber........ £12.80 
Holland Furnace ............+: 22.90 
International Silver ............ 57.95 
Intertype Corp. 18.50 
Kalamazoo Stove ............. 17.35 
al3.30 


Earned Working Earned 
Recent per Share Capital Recent _ per Share 
Price 1941 COMMON STOCK: per Share Price 941- 
3% $1.66 £$14.60 9 j$2.85 
4% 2.05 Lee Rubber & Tire............ c28.60 16% c6.14 
7% 2.80 Lima Locomotive ............. 32.50 24% 6.02 
7 2.28 14.60 12 1.44 
10 1.66 45.85 30 4.93 
8 2.64 Manhattan Shirt .............. £23.85 13 £3.63 
6 b1.29 McKesson & Robbins.......... 19.45 10 scons 
8 0.66 Mohawk Carpet .............. 23.55 13 3.62 
16 3.91 Montgomery Ward ........... b30.40 b4.01 
21 6.01 27.30 12% 2.86 
29 c4.11 k7.35 5 k1.69 
4.28 Nash-Kelvinator ............... e5.90 5% e1.08 
6 1.85 9.75 434 0.25 
59 c13.23 National Dept. Stores.......... b17.50 43% b1.70 
2% 0.03 National Enamel. & Stamp..... 33.35 15 4.53 
12% al.50 Oliver Farm Equip............. c42.70 21 c4.93 
6 20.95 Oppenheim, Collins ............ h9.60 3 h0.64 
10 3.43 fone m43.20 17 6.81 
16 5.46 Stores... 20.15 7 2.06 
6 2.74 21.35 11 2.08 
10 1.85 Schenley Distillers ............ k24.55 13% k5.20 
18 £7.08 c7.20 6% 1.54 
3% 1.67 Smith (L. C.) & Corona....... 13.20 9% a3.46 
17 279 Spencer Kellogg .............. 18.40 18 k3.66 
6% 177 Stewart-Warner ............... 8.45 6 1.30 
1914 465 Swift & Company.............. n24.10 21% n13.01 
30 . 12% U. S. Hoffman Machine........ 20.40 5 2.88 
; Western Auto Supply.......... 20.70 13% 4.26 

8 1.65 White Motor ...............05. 27.45 14 4.41 
7% 1.61 21.40 18 3.43 
8 al.29 Young Spring & Wire......... h6.90 5 h3.35 


Balance Sheets, and earnings for years ended, as of: a—June 30, 1941. b—Jan. 31, 1942. c—Oct. 31, 1941. Sept. 30, 1941. f—Nov. 30, 1941. g— 
28, 1941. h—July 31, 1941. i—Feb. 28, 1942. j—May 31, 1941. k—Aug. 31, 1941. m—Jan. 3, 1942, n—Nov. 1, 1941. ov. 30, g—June 
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COMMODITY GROUP 
STRATEGIC POSITION 


War born developments have placed the domestic 
beet sugar producers in the best statistical and 


strategic position for years. 


potest about 60 per cent of the 
sugar consumed in the United 
States each year comes from areas 
outside this country. The loss of 
s6me foreign sources due to enemy 
action, and the prevailing scarcity of 
shipping bottoms for imports from 
our insular possessions as well as 
from Cuba and other Latin American 
countries, has greatly improved the 
competitive position of the domestic 
beet sugar producers. And with a 
long duration of the war this should 
result in a veritable boon for these 
companies. 


NO RESTRICTIONS 

With acreage restrictions prac- 
tically eliminated for the 1942 crop, 
the amount of beets to be grown will 
be determined solely by the physical 
limitations set by labor and weather 
conditions. - Preliminary estimates 
indicate an increase of some 40 per 
cent in acreage planted in 1942 over 
last year, when restrictions were still 
in force. The United States beet 
sugar industry in 1941 supplied 1.94 
million tons of refined sugar, but de- 
liveries for 1942 are placed at only 
1.75 million tons, coming largely 
from last year’s crop. The processing 
of the crop from the greatly increased 
acreage planted this year will not 
start before next fall, and the finan- 
cial results of this increased produc- 
tion program will first show up in the 
statements covering the 1943 fiscal 
years of the leading producers. 

The reports for the 1942 fiscal 
periods (ending on March 31 for 
American Crystal and Holly Sugar) 
should—when published—reflect the 
good sales volume for the calendar 
year 1941, aided by an advancing 
price trend, but will also be affected 
by higher taxes. This assumption has 
already been confirmed by the state- 


ment of Great Western Sugar cover- 


ing that company’s fiscal year ended 
February 28 last. For the current 
fiscal years the companies have the 


6 


advantage of: (1) prices fixed prac- 
tically at the highest levels of more 
than a decade, (2) an unlimited mar- 
ket for all the sugar they have for 
sale, and (3) toward the end of the 
period the greatly increased 1942 crop. 
Thus the statistical position of the 
beet sugar industry has improved to 
such an extent that the leading com- 
panies are expected to increase their 
net income for the 1943 fiscal years 
despite the fact that they will have 
to pay even much higher taxes. 
Technical improvements have fur- 
ther brightened the outlook. One of 
the chief cost factors in growing 
sugar beets is the labor required for 
thinning out the beets and in the 
tedious harvesting process. Some 
definite progress has been achieved in 
recent years in mechanizing beet har- 
vesting. Furthermore, last year sev- 
eral successful experiments had been 
made with so-called “singled seed.” 
This is obtained by breaking beet 
seeds into segments each containing 
the germ for a single beet plant in- 
stead of sowing the normal seed ker- 
nels, each of which contains the 
germs for several plants. ‘Singled 
seed” makes the usage of mechanical 
thinning machines possible, thereby 
saving hours of back-breaking labor 
inasmuch as this process heretofore 
involved hand labor exclusively. 


Should “singled seed” become a com- 
plete success, and also mechanical 
harvesting be perfected, one of the 
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most urgent problems of the beet 
sugar producers would be solved and 
their competitive position enhanced. 

The generally favorable outlook 
for domestic beet sugar producers 
should last at least for the duration, 
and even longer if the Government 
should chose to maintain prices at 
remunerative levels (through its 
powers of control) and should also 
decide to keep foreign cane sugar 
(which can be produced much cheap- 
er than beet sugar) out of the Ameri- 
can market to as large an extent as 
politically feasible. 


COMPANY DIGESTS: 


The biggest unit in the domestic 
beet sugar industry is The Great 
Western Sugar Company with 22 
factories in Colorado, “Nebraska, 
Wyoming and Montana, and an an- 
nual capacity of 10.8 million bags of 
100 pounds each. For the past five 
years, however, under the restriction 
system the company has been able to 
produce only 8.6 million bags—which 
still is double the output of its near- 
est competitor. Part of its require- 
ments of beets come from its own 
farms but the bulk is obtained from 
independent farmers on a contract 
basis which provides for a rate of 
payment in accordance with the price 
structure for the refined product and 
the sugar content of the beets. 

The company has traditionally 
maintained a strong financial posi- 
tion, and though its earnings record 
has shown the fluctuations charac- 
teristic of commodity stocks, the 
over-all picture is quite favorable. 
For the fiscal year ended February 
28, 1942, Great Western Sugar re- 
ported a profit equivalent to $2.35 a 
share as against $1.38 a share for the 
previous 12 months and an average of 
$2.54 for the preceding seven-year 
period. Dividends have been paid at 
the rate of $2 for the past two years. 
Recent price, 23. 

Second largest U. S. producer is 
Holly Sugar Corporation, which in 
addition to the beet sugar activities 
is also engaged in livestock feeding 
and through subsidiaries in the ex- 
ploitation of oil, gas and mining 

(Please turn to page 29) 
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SHIPBUILDING— 
OUR NEW WAR 
BOTTLENECK 


N= South, East and West, our 
shipbuilding tide is rising. War, 
with its incessant demand for more 
and more tonnage—merchant as well 
as naval—is turning the trick. 
Directly following the attack on 
Pearl Harbor the need for a two- 
ocean navy became a painful reality. 
And it was then that the need for 
more cargo shipping space switched 
suddenly into the national limelight. 
First estimates placed the commer- 
cial delivery goal at 6 million (dead- 
weight) tons for 1942, and 7 million 
tons for 1943. Later, this was in- 
creased to 8 million tons and 10 mil- 
lion tons, respectively. But the pres- 
ent objective is 8 million tons (about 
800 vessels) this year and 15 million 
tons (about 1,500 vessels) in 1943. 


TONNAGE RACE 


In effect, the industry is now in a 
production race to build more ton- 
nage than is being destroyed by acts 
of war. Which means that the ship- 
building, ship-repairing and _ allied 
marine industries of America are now 
engaged in the greatest volume of 
work ever undertaken in the history 
of this or any other nation. 

The current rate of merchant ship 
launchings is about two a day. In 
other words, present schedules are 
being exceeded. As a matter of fact, 
the industry is confident that it can 
meet the unprecedented goal set by 
the Government. But in order to do 
this, it must be assured the material 
and equipment in the quantities nec- 
essary to meet the performance pro- 
gram. . 

Of course, labor’s attitude will be 
a vital factor in the shipbuilders’ 
drive to meet—and possibly beat— 
their production promise. But right 
now, the big bottleneck is in materi- 
als, like steel plate, and in equipment, 
like machinery. 

Wherever possible, output of these 
items is being pushed—and pushed 
feverishly. For the situation is now 
such that bottoms are insufficient to 
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Launchings are ahead of 
schedule, but shipbuilders 
are now in a grim race 
to build more tonnage 
than is being destroyed. 


carry the goods presently pouring out 
of the nation’s arsenals and factories. 

Meanwhile, the industry is work- 
ing ’round-the-clock on a 7-day basis. 
Expansion of facilities is continuing ; 
new techniques, such as welding, are 
being introduced ; and subcontracting 
is growing rapidly. Not only is this 
true of the shipbuilders, but of the 
companies supplying them as well. 
By the sweat of its brow, then—and 
by sheer inventive genius—American 
industry is out to break the shipping 
bottleneck. 

Shipbuilding is definitely a feast- 
or-famine business. On the one hand, 
it depends on general economic 
trends; on the other, it relies on the 
national naval program. Between the 
two, in normal times, the stock-buyer 
has a hard time finding green pas- 
tures. 

To an important degree, war 
changes all that. First of all, builders 
are assured capacity operations; sec- 
ondly, they obtain the increased 
efficiency incident to full-time opera- 
tions; and finally, they are in a po- 
sition to use newly-constructed facili- 
ties. 

Taxes? They will fall severely, par- 
ticularly on “excess” profits account. 
But in this case, the prospects for 
expansion are such that a significant 
offset is seen. 

Here is how the leading listed units 
in the industry line up: 


American Ship Building is the 
most important builder and _ ship- 
repairer in the Great Lakes area. Or- 
dinarily, it does not participate in 
either the Navy or Maritime Com- 
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mission programs. But the war emer- 
gency is another thing. The company 
is now actively engaged in both 
phases of this activity. The operating 
record has been better-than-average 
and dividends have been paid over a 
long period of years. Earnings for the 
fiscal year to end this June are ex- 
pected to exceed the $4.69 per share 
shown in the preceding twelvemonth. 
Approximate price, 27. 


Bath Iron Works is a specialist 
in naval building. Concentration was 
formerly on smaller vessels such as 
patrol boats, quarantine tugs, light- 
house tenders, etc. But recent con- 
tracts have been for much larger 
units, commercial as well as naval, 
and company now owns minority in- 
terests in two new cargo-building 
companies. As might be expected, 
Bath’s earnings record has not been 
particularly impressive. The last few 
years, however, have proved excep- 
tional, and profit last year equaled 
$3.33 per share, but 1942 should im- 
prove on this figure. Dividends have 
been paid since 1940. Approximate 
price, 15. 


Electric Boat was, until recently, 
the sole private builder of submarines 
in the United States. Contracts for 
submarines are the dominant factor 
in its present business. But the com- 
pany is also constructing torpedo 
boats and submarine chasers. One 
division of Electric Boat produces 
medium-sized generators and motors, 
mostly for the U. S. Navy. Earnings 
really began to hit their stride in 
1940, and by last year equaled $3.76 
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a share. Dividends have been paid 
since 1936. Approx. price, 11. 


New York Shipbuilding is one of 
the largest shipbuilders on the Atlan- 
tic Coast. With special facilities and 
a highly trained staff, the company is 
engaged exclusively in U. S. Navy 
work. Importance of its position is 
illustrated by the fact that it has built 
—and is building—battleships, cruis- 
ers, and large fleet auxiliaries. Earn- 
ings have been highly erratic and div- 
idends have been infrequent. Last 
year’s net equaled $6.15 a share and 
dividend payments equaled $3 a 
share. Approx. price, 24. 


_ Newport News Shipbuilding & 
Dry Dock is an outstanding ship- 
builder. Contracts for both naval and 
merchant shipping are filled, but pref- 
erence is given to naval work. In ad- 
dition, operations include ship-repair- 
ing and reconditioning, the manufac- 
ture of hydraulic turbines and acces- 
sory equipment, and the production 
of marine and _ special industrial 
paints. Facilities are capable of han- 
dling the largest merchant and naval 


vessels. Earnings of $6.11 a share 


were shown last year, and dividends- 


totaled $2.50 a share. Company was 
formerly closely held among several 
individuals and it is only a few years 
ago that the stock was made avail- 
able to the investing public at large. 
Approx. price, 20. 


Todd Shipyards is best known 
as one ofthe largest ship repair or- 
ganizations in the world. In 1940, 
however, the company became affili- 
ated with the Kaiser interests, giving 
it an important stake in shipbuilding 
on the country’s three coasts—Pacif- 
ic, Atlantic, and Gulf. Company’s in- 
terests include the manufacture of all 
kinds of combustion equipment and 
the production of magnesium. While 
earnings have shown sharp year-to- 
year variation, operations have al- 
ways been in the black. Dividends 
have been paid in each year since 
1916. Net in the fiscal year ended 
March 31, last, probably exceeded the 
$14.52 per share shown in 1940-41. 
Approx. price (N. Y. Curb), 69. 

Rounding out the industry picture, 
there are also several companies 


which, while their primary interest 
is in other lines, have notable ship- 
building facilities : 


Bethlehem Steel (recent price, 
55) is outstanding in this group, for 
its shipbuilding and ship-repair yards 
exceed in importance those of any 
other private company. 


Sun Oil (44), through its Sun 
Oil Shipbuilding & Dry Dock sub- 
sidiary, is well known in the shipping 
trade, particularly for tankers. 


United States Steel (47) owns 
and operates the Federal Shipbuild- 
ing & Dry Dock Co., which is lo- 
cated at Kearney (N. J.). This unit 
is heavily engaged in work for the 
U. S. Navy. 


Consolidated Steel (4% on the 
N. Y. Curb) before the arms pro- 
gram was under way, was one of the 
larger manufacturers of fabricated 
iron and steel products on the Pacific 
Coast. Now, however, its biggest bus- 
iness by far is the building of mer- 
chant and naval vessels. 


SOUTHERN PACIFIC CONTINUES GAINS 


he Southern Pacific, which re- 

corded one of the most extraordi- 
nary earnings gains in 1941 ($34.7 
million net against $9.3 million in 
1940), is continuing its impressive 
advance in the current year. The net 
income of the transportation system 
—excluding certain affiliates in the 
United States and Mexico—for the 
first three months of 1942 was $10.6 
million, a gain of over $6.1 million 
over the like period of 1941. The con- 
solidated figures, including the trans- 
portation system and solely controlled 
affiliated companies show a gain of 
$6.7 million. 

The increases for the month of 
March are proportionately smaller, 
for several reasons, including the fact 
that Southern Pacific has been step- 
ping up its maintenance expenditures. 
In March, maintenance outlays were 
over $3.1 million above the corre- 
sponding month of last year; for the 
three months the increase was $7.7 
million. In some part, these expendi- 
tures are necessitated by the wear and 
tear of greatly expanded traffic vol- 
ume. But it appears that the company 
is going considerably beyond current 


replacements and repairs required by 
the exigencies of the moment. The 
great improvement in cash position 
now enables the road to follow the 
policy which has governed the main- 
tenance expenditures of financially 
stronger systems for years—to ex- 
pand such outlays in periods of pros- 
perity so that expenses can be cut 
without serious impairment of prop- 
erty standards when a cyclical turn 
brings a decline in traffic and earn- 
ings. 

Net income of the transportation 
system for March showed a gain of 
$1.3 million over March, 1941. Bal- 
ance sheet figures as of March 31 of 
this year reveal a gain of about $2.9 
million in cash, despite the fact that 
a very substantial amount of floating 
debt was retired in the preceding 12 
months. For the calendar year 1941, 
$12.8 million RFC loans were paid 
off, bank loans were reduced $12 mil- 
lion, and retirement of funded debt 
amounted to $14.5 million. The re- 
maining $7.5 million bank loans will 
doubtless be liquidated in the near 
future. 

There are two near term bond ma- 


turities, apart from equipment trust 
certificates. Of the $20.2 million San 
Antonio & Aransas Pass first 4s of 
1943 outstanding at the end of 1940, 
over $8 million were held by the 
Southern Pacific. The company 
doubtless purchased _ considerably 
more of these bonds during the past 
year. There is also an issue of about 
$1.3 million outstanding (according 
to latest available reports) of Texas 
& New Orleans consolidated 5s, due 
July 1, 1943. Neither of these ma- 
turities will cause any difficulty. In 
fact, the assurance of payment of 
principal and interest offers an inter- 
esting opportunity for those who seek 
short term investments at a satisfac- 
tory yield. 

Texas & New Orleans 5s, selling 
at 101, offer a net yield to maturity 
of about 4 per cent. San Antonio & 
Aransas Pass 4s, due next January 1, 
yield about 3% per cent at current 
prices a little above par. These yields 
are far above what is available on 
“conservative” short term obligations. 
But since the element of uncertainty 
of full cash payment is so small (the 

(Please turn to page 31) 
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EARNINGS 


OUTLOOK 


UNDER NEW TAX PLAN 


Latest proposal more drastic in some cases, less 


so in others, than set-up previously anticipated. 


By Allan F. Hussey 


he 1942 corporation tax bill ten- 

tatively approved by the House 
Ways & Means Committee differs 
sharply in a number of respects from 
last year’s legislation, and also from 
the proposals made several months 
ago by Secretary Morgenthau. It 
was, of course, a foregone conclusion 
that rates would be boosted substan- 
tially, but no other changes were ex- 
pected. In 1941, taxes ranging from 
35 per cent to 60 per cent were levied 
on “excess” profits—defined as those 
exceeding specified percentages either 
of invested capital or of average earn- 
ings during the four years 1936 
through 1939. The balance remain- 
ing after deduction of this tax, to- 
gether with non-excess earnings, was 
subject ‘to a normal tax and surtax 
totaling about 31 per cent. 


TAX BOOSTS? 


Earlier this year Secretary Mor- 
genthau recommended that the com- 
bined normal tax and surtax be raised 
to 55 per cent and that the excess 
profits tax rate be boosted fifteen per- 
centage points in each bracket, mak- 
ing it 50 per cent on excess profits 
under $20,000 and so on up to 75 
per cent on excess earnings over 
$500,000. Under this proposal, all 
corporate taxes would have been very 
substantially increased. Due to the 
greater percentage rise in normal and 
surtax rates than in excess profits tax 
rates, enterprises most of whose 1941 


taxes fell in the former category 


would have been hardest hit. The 
increase in total taxes- would have 
totaled 71.5 per cent for a concern 
only 10 per cent of whose 1941 tax 
liability represented excess profits 
taxes, against only 30.8 per cent for 
an enterprise whose excess profits tax 
eae for 80 per cent of its tax 
ill. 

Wall Street viewed Secretary Mor- 
genthau’s proposal more or less as a 
trial balloon, not believing that it 
would be adopted in its original form. 


MAY 13, 1942 


In appraising the outlook for indi- 
vidual companies, THE FINANCIAL 
Wor tp assumed a top excess profits 
tax rate of 75 per cent but a normal 
and surtax rate of only 45 per cent. 
This change narrowed but did not 
eliminate the disparity in favor of 
units whose 1941 taxes had consisted 
predominantly of excess profits taxes. 
Where this levy constituted only 10 
per cent of the 1941 tax bill, total 
Federal taxes would have been raised 
42.9 per cent, while the increase 
would have been 26.4 per cent in 
cases where excess profits taxes 
amounted to 80 per cent of total taxes 
last year. 

The House Ways & Means Com- 
mittee has adopted a flat excess prof- 
its tax rate of 94 per cent, thus in- 
creasing this levy by 34/60, or 56% 
per cent, plus the amount ($46,000) 
by which last year’s tax on the first 
$500,000 of excess profits fell short 
of a flat 60 per cent rate. The Com- 
mittee plans to raise the normal and 
surtax rate to only about 40 per cent, 
an increase of 9/31 or 29 per cent, 
and in addition these taxes would be 
levied only on earnings exempt from 
excess profits taxes rather than on 
this amount plus the balance of ex- 
cess earnings remaining after pay- 
ment of excess profits taxes. 

Finally, companies with invested 
capital of more than $10 million, and 
using the invested capital option in 
computing their excess profits tax ex- 
emption, would have this exemption 
reduced to 6 per cent of invested capi- 
tal between $10 million and $200 mil- 
lion, and to 5 per cent of amounts 
over $200 million, instead of 7 per 
cent in both cases as under the pro- 
visions of the 1941 Revenue Act. 

So many independent factors affect 
each individual company’s standing 
under the latest tax proposal that it is 
unsafe to generalize. It is, of course, 
true under any tax set-up that of a 
number of companies subject to equal 
percentage increases in taxes this 


year, the most favorable position will 
be occupied by the one whose total 
1941 tax bill constituted the smallest 
proportion of its earnings before taxes 
and which paid out the smallest pro- 
portion of its net after taxes in the 
form of dividends. Furthermore, 
other things being equal, the smallest 
increase in taxes will be shown by 
concerns whose 1941 tax bills were 
not reduced by an excess profits credit 
carryover from 1940, a large capital 
loss or some other extraordinary de- 
duction from taxable income which 
will not be repeated this year. 

The fact that normal taxes plus 
surtaxes would be increased by only 
29 per cent rather than 72 per cent 
or 45 per cent (as under Secretary 
Morgenthau’s proposal or a modifica- 
tion of it) has recently been used as 
a bullish argument for income stocks 
as a group on the theory that most 
enterprises whose equities fall in this 
class paid only a small amount of ex- 
cess profits tax last year. This theorv 
is by no means in accord with the 
facts in all cases, however, and even 
if its excess profits tax exemption has 
not been reduced, a small company 
which paid over 50 per cent of its 
1941 taxes as excess profits taxes, or 
a large organization more than 65 per 
cent of whose 1941 tax bill repre- 
sented excess profits taxes, would be 
worse off under the latest proposal 
than under the 75 per cent EPT and 
45 per cent normal modification of 
the Morgenthau recommendation. 


SIZE ASPECTS 


Size has a varying effect on a com- 
pany’s position under the latest pro- 
posal. Of two enterprises using the 
average earnings method of comput- 
ing their excess profit tax exemp- 
tions, and thus not subject to a lower- 
ing of these exemptions, the larger 


will fare slightly better than the 


smaller no matter what proportion of 
its 1941 tax bill consisted of excess 
profits taxes. And if this proportion 
was extremely large (implying a 
small exemption in relation to earn- 
ings before taxes) it will also be in a 
better position than a small company 
where both have their exemptions re- 
duced—despite the fact that the 
change in invested capital method ex- 
emptions was intended to penalize 
big business. 

But this intention is carried out 
where exemptions are cut for two 
companies which paid only small ex- 
cess profits taxes last year in relation 
to total taxes; the larger enterprise 

(Please turn to page 29) 
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Ratings are from THE FINANCIAL Wor Lp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 
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and information 


“Also FW” refers to the last previous item 


Opinions are based on data 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 6, 1942 


Amer. Car & Foundry, pfd. C+ 

Speculative income and price ap- 
preciation possibilities warrant com- 
mitments in shares, now around 62 
tann. div. $7). Sales billed during 
the April fiscal year were around 
$200 million, but carryover into the 
new year was “considerably in ex- 
cess” of that amount. This means 
that American Car & Foundry is 
now handling the greatest volume of 
business in its history. As of the 
fiscal year-end, financial position was 
excellent, with no funded debt and 
no bank or other loans outstanding. 


American P. & L. pfds. C 

Moderate commitments justified as 
a radical speculation at current low 
prices ($6 preferred, 18; $5 pre- 
ferred, 16; dividends irregular). Un- 
der present conditions, liquidation of 
utility assets is generally feasible only 
when properties can be sold to the 
Government or local “authorities” or 
“districts.” Some net gains have been 
achieved in this way by a Texas sub- 
sidiary; and there is a possibility of 
sales of subsidiary properties on a 
large scale in the Northwest. Assum- 
ing that the northwestern subsidiaries 
can sell out at a satisfactory figure, 
the statistical position of American 
Power & Light preferreds would be 
materially enhanced. The stocks were 
severely depressed marketwise long 
before the latest slump in holding 
company issues. 


Bethlehem Steel B 

Present trends justify retention of 
speculative holdings in shares, recent- 
ly priced at 55 (paid and declared so 
far this year, $3). March quarter 
billings of Bethlehem Steel set a rec- 
ord in the wake of expanded ship- 
building and general ordnance ac- 
tivity. Profit before taxes was far 
ahead of a year ago. But after this 
deduction—including provision for 
anticipated higher rates—net equalled 
$1.51 per share, contrasted with 
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$2.95 in the corresponding 1941 
period. Now substantially ahead of 
schedule, Bethlehem’s shipbuilding 
program will be even further ac- 


celerated over future months. (Also 
FW, Feb. 11.) 


* 


Brown Company, pfd. 

Other situations in the industry 
offer more clearly defined opportuni- 
ties for placement of speculative 
funds. Approx. price, 23. As of No- 
vember 29, last—date of end of the 
company’s fiscal year—reorganization 
was completed in accordance with the 
plan approved by the Federal Court 
of the Southern District of Maine. 
Thus, financial statements reflect this 
reorganization as well as operations 
for the year. In the wake of substan- 
tial industry demand, this manufac- 
turer of pulp, paper and other cellu- 
lose products showed a sharp im- 
provement in earnings in the last fis- 
cal year. But much remains to be 
done before finances are completely 
in order. 


Climax Molybdenum B 
Stock has merit for purchase and 
retention over the longer term; recent 
levels, around 34 (ann. div., $1.20; 
paid $2 extra last year). Climax set 
aside a special reserve in the March 
quarter to anticipate higher Federal 
levies this year. Notwithstanding, 
profit rose to the equivalent of 81 
cents a share in the period, from 73 
cents in the corresponding interval a 
year ago. The big factor in this 
showing was undoubtedly the tremen- 
dous expansion in demand for molyb- 
denum which this company is ex- 
periencing. (Also FW, Mar. 18.) 


Curtis Publishing, pfd. C+ 

Even around a price of 14, shares 
lack attraction in light of sharp 
shrinkage in company’s earning pow- 
er (ann. div., $3). Increases in manu- 


*Traded over-the-counter. 


facturing costs and unusually high 
circulations in the face of declining 
advertising brought a loss in the first 
quarter. Beginning with the current 
period, results may improve. In Feb- 
ruary, reader price of the Ladies’ 
Home Journal was raised and the 
same was done with the Saturday 
Evening Post, as of April 11. In ad- 
dition, new advertising rates will be 
in force beginning with July. 


Detroit Edison A 

Any moderate holdings of shares 
may be retained as one of the better 
situations in the utility group. Ap- 
prox. price, 16 (paid 70 cents so far 
this year). A comparison of recent 
reports indicates that revenues of this 
operating unit are now reflecting 
changeover activities in the Detroit 
area. Because of a good grip on 
costs, together with a big drop in debt 
service, profit is holding up rather 
well. As arms work in auto plants 
hits its stride, revenues should make 
a smart recovery. 


Gillette C 


Shares would probably respond in 
any general market improvement, but 
issue nevertheless occupies an uncer- 
tain speculative position. Recent lev- 
els, 34%. Domestic sales of this leader 
in its field are showing sharp gains 
over a year ago. Meanwhile, a sub- 
stantial business is being done in 
foreign countries where earnings are 
realized in U. S. dollars. The result 
is that March quarter profit showed 
a sharp improvement to 23 cents a 
share, from 11 cents in the like 1941 
period. Company is now producing 
a razor made of substitute materials 
which uses copper only for plating. 


Liquid Carbonic B 

Stock has at least average appeal 
for retention in speculative lists. 
Approx. price, 12 (ann. div., $1; paid 
25 cents extra so far this year), Com- 
pany’s “consumable goods” divisions, 
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principally compressed gases, con- 
tinue to show increases in sales and 
profits. Other operations, however, 
are reflecting priorities restrictions. 
In this latter case, “satisfactory prog- 
ress” is being made. with respect to 
conversion to war work. Operations 
in the first six months of the current 
fiscal year exceeded those of the like 
period a year ago. 


May Department Stores B+ 

Fundamental position is sound, but 
tax increases will lower margin of 
coverage on the regular dividend. 
Recent price, 31 (ann. rate, $3). In 
the face of record sales during the 
last fiscal year, net dropped to $3.75 
a share, from $4.10 in the preceding 
twelvemonth. This was more than 
accounted for by adoption of the 
“lifo” method of inventory valuation, 
which reduced earnings by 81 cents 
a share. But indicated increases in 
Federal levies this year will intro- 
duce a new restricting factor in the 
profits picture. 


Monsanto Chemical B+ 

New purchases are not indicated 
at this time, but present positions in 
shares may be retained in long term 
lists. Approx. price, 68 (ann. div., 
$2; paid $1 extra last year). Man- 
agement has officially announced that 
if the Morgenthau tax proposals are 
adopted, Monsanto’s net earnings 
would be hard hit. To illustrate: 
based on existing rates, March quar- 
ter results would be $1.10 per share, 
compared with 98 cents a year ago. 
Calculating on the basis of indicated 
higher levels, however, net would be 
reduced to 45 cents a share. Sales in 
the first three months were at a peak 
for any opening quarter. 


National Oil Products 


B+ 

Recent progress and continued 
good growth prospects warrant com- 
mitments in shares, recently quoted 
at 30 (paid 25 cents so far this year). 
Company continued its earnings gains 
in the March quarter, when net to- 
talled $187,350, compared with $139,- 
700 in the like 1941 period. Based 
on existing capitalization, this was 
equal to 87 cents a share, against 65 
cents a year ago. Included in tax de- 
duction was a reserve to anticipate 
higher Federal levies for 1942. (Also 
FW, Nov. 16, ’41.) 


Oliver Farm Equipment C+ 

Other stocks in farm equipment 
group occupy a less speculative posi- 
tion than this issue, recently quoted 
around 20 (paid 50 cents so far this 
year). With ordnance business off- 
setting the drop in regular lines, dollar 
sales in the current fiscal year should 
record an increase. Some followers of 
this issue look for an increase in earn- 
ings this year (for ten months to Oc- 
October 31, last, net equalled $4.93 a 
shares). But prospective higher taxes 
and the changeover to military pro- 
duction make it virtually impossible 
to give a reasonably accurate pre- 


diction in this respect. (Also FW, 
Feb. 11.) 
Radio Corporation C 


Retention of shares is warranted, 
largely as a long term speculation. 
Recent price, 234 (paid 20 cents so 
far this year). Company made a sub- 
stantial provision for anticipated high- 
er taxes in’ the first quarter. But 
whether or not this amount will be 
sufficient, depends on final charac- 
ter of the revenue bill. However that 


may be, March period profit was 
slightly in excess of a year ago 
(equalling 9 cents a share, vs. 8 
cents). (Also FW, Jan. 28.) 


Texas Company 

Shares, now around 32, represent 
one of the better situations in the oil 
group (ann. div., $2; paid 50 cents 
extra in 1941). During the first 
quarter, company charged income 
with $5 million (or 46 cents a share) 
as a reserve for additional taxes and 
war contingencies. Yet, net earn- 
ings—based on 1941 tax rates—to- 
talled 73 cents a share, versus 61 
cents in the like 1940 period. 


U. S. Rubber C+ 

Now around 16, stock has moder- 
ate appeal for retention as a war spec- 
ulation. Business in regular products 
will be only a fraction of normal vol- 
ume. But company has shown re- 
markable speed in converting facili- 
ties to arms activity. In the first quar- 
ter of 1942, U. S. Rubber’s orders 
for war products (exclusive of mu- 


nitions) exceeded those for all of 
1941. (Also FW, Nov. 19, ’41.) 


Westinghouse Electric B+ 

Stock (now around 68) represents 
one of the nation’s outstanding in- 
dustrial organizations (paid and de- 
clared so far this year, $2). By mid- 
summer, this unit will be 100 per 
cent engaged in war work. In the 
March quarter, deliveries rose sharp- 
ly, but net declined to the equivalent 
of $1.29 a share, from $2.11 a year 
ago. Primary reason for the drop 
was an increase in provision for Fed- 
eral taxes. Unfilled orders, including 
large war contracts, totalled $580.8 
million. (Also FW, Oct. 22, °41.) 


Shares -——Price—~ Net Shares -——Price—~ Net 
Stock Traded Open Last Change Stock Traded Open Last Change 
General Motors ......./.... 34,800 32% 33% +% Southern Pacific ........... 13,800 11 11% + % 
American Tel. & Tel........ 30,000 102% 112 +9% Paramount Pictures ........ 13,000 12% 13 + % 
Standard Oil (N. J.)........ 25,100 31% 32% +1% New York Central R.R..... 12,200 7 7% + % 
General Electric ............ 23, 21% 22% +1% Standard Brands ........... 12,200 2% 3 + % 
Am. Radiator & Stand. San. 20, 3% 4% +% Commonwealth Edison ..... 11,300 173% 185% + 
U. 19100 45% +1% International Tel. & Tel..... 11,000 2 2% +% 
Erie Railroad ctfs........... 18,800 5 5% + % Anaconda Copper .......... 10,900 23% 24% +1% 
Socony-Vacuum Oil ........ 18,600 63% 7 +¥%4 International Harvester .... 10,500 41% 42% + % 
United Gas Improvement... 18,100 3% SRR Reynolds Tobacco “B”...... 10,500 20% 23 +2% 

Woolworth (F. W.).......-- 17,800 22% 21% —1 Union Carbide & Carbon... 10,400 58 60 +2 
Consolidated Edison ....... 17,500 11% 12% +4+1% Curtiss-Wright ............. 10,100 6% 64 —% 
North American Company.. 16,500 6% 8 +1% Pan American Airways..... 10,100 12% 13% +1% 
Chrysler Corporation ...... 16,300 51% 54% +3% Radio Corp. of America.... 10,000 2% , a eee 
: Nash Kelvinator ............ 15,000 4% 5% + % American Tobacco “B”...... 9900 35 39% +4% 
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WIDE 
OPEN 
GAPS 


Sober consideration of the 
President’s seven-point pro- 
gram to stave off inflation in- 
creases the conviction that it 
will not work out as successfully as 
might be desired. 

Anyone engaged in business would 
not have to search far to find one 
highly important gap which has been 
left wide open, and that is the ab- 
sence of any really effective bar to 
spiraling wage costs. Furthermore, 
although the President has asked for 
legislation to hold farm product prices 
down to “parity’—instead of 110 
per cent of that theoretical level— 
there is little indication that Congress 
will take the necessary action. As for 
“parity” itself, it must be remembered 
that if the prices of things farmers 
buy are allowed to rise, “parity” is 
automatically lifted by an equivalent 
amount, and thus constitutes no ef- 
fective ceiling. 

In those two fundamental respects 
the program bears no resemblance to 
the plan advocated by Bernard M. 
Baruch, which he based on his ex- 
periences in World War I, although 
many have assumed that it has a close 
similarity to it. 

Unless these wide open gaps are 
eliminated, the danger of inflation 
will continue a threat to our economic 
security not only for the present but 
also the post-war readjustment. 


OUT OF ONE After years of la- 
INTO ANOTHER bor pains, Mexi- 
POCKET . co has given birth 

to a $24 million 
love child which she proposes to give 
over to the oil companies whose prop- 
erties she had confiscated, and in con- 
nection with this deliverance of good 
will we are informed that we should 
regard it as satisfactory since because 
of her prevailing financial condition 
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Mexico is in no position to do much 
better. If she were making this set- 
tlement out of her own cash resources 
we might accept this claim in a char- 
itable and kindly spirit, for no one 
could ask a distressed debtor to pay 
more than he can. 

However, such are not the facts. 
In the cause of hemispheric solidarity 
the United States Treasury has 
agreed to expend $40 million of our 
money to stabilize the Mexican peso ; 
in addition we have agreed to pur- 
chase 6 million ounces monthly of her 
silver at an artificially high price. Yet 
this is not all. Our Export Import 
Bank has also agreed to loan her $30 
million. 

Add this all together, including a 
year’s purchase of silver, and it 
amounts to the tidy sum of some $95 
million. With such handsome hand- 
outs Mexico could well pay out $24 
million, for she still would have a net 
balance in her favor of more than 
$70 million. A Connecticut Yankee 
could not have driven a shrewder bar- 
gain, for what it amounts to is taking 
out of our own pocket nearly three 


TO UTILITY 
INVESTORS 


an important message 
in the forthcoming is- 
sue of THE FINANCIAL 
WORLD, the Publisher 
will give a final account- 
ing of his efforts to awak- 
en utility investors to the 
vital problems they face. 
Despite all obstacles, it is 
felt that a definite gain 
has been made. 


THE EDITORS. 


dollars for every dollar she pays the 
oil companies. 

Even though hemispheric solidarity 
may warrant the adoption of this love 
child which Mexico so tenderly turns 
over to our crib, let us face the fact 
that Americans are digging into their 


pockets for more money than they 


ever will get back. 


CHANGES {It is interesting to spec- 
IN ulate on the methods 
FINANCE corporations may pur- 

sue in order to meet the 
complex conditions the war has cre- 
ated, when they must find additional 
funds to carry increased inventories 
or finance needed plant expansion. 
Such demands can well exceed even 
the ability of the Government to pro- 
vide the funds in the form of loans. 

Corporations in a sound financial 
position may not want to lean on 
Uncle Sam, but would prefer to em- 
ploy their own credit. Those wishing 
to pursue this more independent 
course would have several methods 
available. They could cut their divi- 
dends during the duration, and em- 
ploy the savings for their additional 
financial requirements. They could 
conserve their cash by paying divi- 
dends in stock instead of cash. This 
would not mark any revolutionary 
change in financing, for it has been 
done before, and the shareholders 
would understand the reason. 

Or they could raise such new funds 
as they would need through the crea- 
tion of bonded debt, and this method 
would carry a strong appeal to nu- 
merous companies, for whatever in- 
terest charges the bonds would carry 
would be deductible before computa- 
tion of income taxes. 

These are some of the indicated 
changes in financing while the war 
lasts. 
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THERE’S STILL GOOD 


MARKET FOR SECURITIES! 


{* a few weeks ago, a 
secondary offering was 
made of $4,685,000 (mar- 
ket value) of Standard 
Oil of New Jersey com- 
mon stock by a large 
group of dealers and brok- 
ers. Until this. offering, which of 
course was made off the New York 
Stock Exchange market, or over the 
counter, the shares had been the prop- 
erty of the General Aniline & Film 
Corporation. Their resale to the gen- 
eral public was conspicuously success- 
ful. 

Not more than a week before that 
off-the-market sale, a nationwide 
group of dealers and brokers had 
placed $9,534,000 of International 
Harvester common on the _ public 
market, starting a few minutes after 
the close of the Stock Exchange mar- 
ket. This re-sale of a large block of 
previously issued and long-outstand- 
ing securities was also a notable suc- 
cess. The entire issue had been trans- 
ferred from the hands of dealers to 
the vaults of investors in an elapsed 
time of about ninety minutes ; equiva- 
lent to the sale of some $100,000 of 
common stock a minute! 


REOFFERINGS BRISK 


Meanwhile, the general atmosphere 
of Wall Street was a hazy blue. 
Brokers were complaining about a 
stock market that continued woefully 
sluggish and from which there was 
but little cream to be skimmed in the 
form of commissions. In contrast, 
the people figuring in the Standard 
Oil and International Harvester re- 
offerings were as busy as a Child’s 
pancake-maker attending to orders. 

How is it, you might ask, that 
dealers in secondary offerings are 
finding at least a fair market; and 
what is the significance of the im- 
provement in the secondary market? 
The answers seem to be, first, that 
the public has money with which to 
buy stocks and will do so if the shares 
are conveniently placed before them; 
and, second, that the improvement 
that has been developing in recent 
years is. a distinctly beneficial phe- 
nomenon for corporations which, 
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Recent offerings of large blocks of common stock go “out the 
window” though dealings on the Exchange continue sluggish. 


By Frank H. McConnell 


sooner or later, will need money to 
help finance war work and war taxes. 

It is interesting to note that, in 
re-furbishing and stimulating the sec- 
ondary market, dealers have adapted 
themselves quite promisingly to 
changing conditions; again attesting 
the wisdom of the law of the survival 
of the fittest which holds that species 
must adapt, or perish. 

After the passage of the National 
Securities Acts, it appeared that a 
fatal blow had been struck against the 
secondary market; that is, the mar- 
ket in which stocks and bonds are 
sold and re-sold until they eventually 
get into the hands of the ultimate 
investor. For a long time, little ac- 


tivity developed; but, in 1938, when 
selling of blocks of stocks was tried 
off the market, a trend was marked 
out that has since become pronounced. 
In that year, three offerings involving 
670,000 shares were made off the 
market. In 1939, 860,000 shares 
were thus sold. In 1940, 3,180,000. 
In 1941, 8,530,000. 


FORCED SALES? 


Sheer force of necessity had com- 
pelled a revival of direct-to-the-public 
selling. General interest in the regu- 
lar listed markets had waned. Be- 
tween 1937 and 1940, Stock Ex- 
change volume had declined from 409 
million shares to 207 million; thence, 


Important 1941-42 Common Stock 
Offerings Made Off the Market 

Date Amount Approximate 
Offered Offered ffering 

1941 Shares Security Prices 
Jan. 8 172,945 re 17 
Jan. 12 80,000 Montgomery Ward .................... 39 - 
Jan. 16 500,000 34% 
Jan. 29 1,518,639 Libby McNeil & Libby................. 6% 
Feb. 7 100,000 Pacthe Gas & 28% 
Feb. 10 250,000 26 
Mar. 4 203,127 57 
Mar. 17 141,981 245% 
Mar. 27 259,983 Pennsylvania Railroad ................. 241% 
April 1 181,183 National Dairy Products................ 13% 
April 9 701,253 
May 20 202,372 ESOS 2834 
May 26 1,568,000 24 
June 5 50,000 271% 
July 9 225,000 Indianapolis Water “A”................ 1334 
July 10 590,527 San Diego Gas & Elec.................. 143% 
Aug. 5 _— 1,500,000 Libby McNeill & Libby................. 5% 
Aug. 13 186,667 44% 
Sept. 10 355,250 Nowtherm Naternl Gas... 32 
Sept. 29 125,000 13% 
Oct. 29 100,000 Black Hills Power & Lt................ 16% 
Nov. 13 246,750 San Diego Gas & Electric.............. 13 

1942 Shares 
Jan. 5 198,083 Kearney & Trecker Corp............... 261% 
Jan 8 60,000 32% 
Jan. 27 63,500 Union Carbide & Carbon............... 66% 
Mar. 23 88,532 Pan American Airways................. 14% 
Apr. 16 225,000 International Harvester ................ 42% 
Apr. 24 153,000 
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in 1941, to only 171 million. Little 
chance there to liquidate the large 
blocks of stock holdings that, from 
time to time, were appearing on the 
market ; for example, some 2.6 mil- 
lion of British holdings in 1940 and 
probably 4 million more in 1941; as 
well as sales made from estates, like 
the Harkness estate ; by corporations, 
and by wealthy individuals who, in 
anticipation of some easing of the 
capital gains tax, have recently been 
liquidating some of their holdings. 

Offerings from the foregoing 
sources reached impressive propor- 
tions during 1941; for example, the 
offerings of $37.6 million American 
Viscose, $29.8 million Connecticut 
Light & Power, $17 million Standard 
of New Jersey and blocks of U. S. 
Steel and Libby McNeill & Libby 
common, each of which represented 
a market valuation of more than $10 
million. Such transactions, in any 
market, are substantial. More than 
a trickle of risk capital is needed to 
float them. 

The successful marketing of such 
blocks required active direct-to-the- 
public effort; at least, to the extent 
of letting the investment public know 
that such issues were on the market. 
Consequently, the technique of dealer 
selling departed, though not too ag- 
gressively, from the earlier standpat 
method of waiting for the public to 
search out the customer’s man. 

As the number of such offerings 
increased, a tendency to reduce un- 
derwriting and selling commissions 
also appeared. The total spread of 
such commissions has ranged from a 
low of 2.6 per cent to a high of 14.5 


MEDIUM GRADE BONDS FOR 


hile not of the highest quality, 

the five bonds comprising this 
group appear to occupy a reasonably 
secure position. In general, they fall 
into the classification regarded as 
“businessmen’s” investments, and 
make suitable additions to existing 
portfolios by those whose require- 
ments do not call for redundant 
safety. 

Yields are better than those obtain- 
able from most issues of comparable 
quality, and in several instances there 
are possibilities over the next year or 
so of market appreciation. This ap- 
plies particularly to the Baldwin 
Locomotive obligation, which is con- 
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per cent, charged in the case of a less 
widely known and more speculative 
issue. During the three years, 1938- 
40 inclusive, one-third of the com- 
mission spreads on the larger trans- 
actions were less than 6 per cent to 
the underwriter and direct seller 
combined. Last year, half of the of- 
ferings were made on a less than 6 
per cent basis. So far this year, the 
ratio is even better; three of the most 
successful re-offerings having been 
made at a low charge of 4 per cent or 
less—one, at less than 3 per cent! 

As the investment public has be- 
come accustomed to looking for such 
special offerings of common shares 
and as underwriting houses have per- 
fected their dealer organizations, the 
over-all selling charges for conduct- 
ing secondary distributions have been 
undergoing some trimming. That 
fact, in itself, is significant; though 
not nearly so significant as the in- 
dication that has been supplied to 
show what the security buyer is will- 
ing to pay a reasonable commission 
provided he is given the service he 
desires. 

The importance of the latter indica- 
tion is very real. It shows that a 
market still exists for common stocks 
provided the securities are made con- 
veniently available to a public that 
is willing to buy if attractive pur- 
chases are brought to its attention. 

With respect to the matter of mer- 
chandising, the vendors are of course 
restricted by many regulations. For 
example, they must be extremely 
careful in their advertising not to 
make misleading statements, let alone 
inaccurate statements. Nor may they 


vertible (each $1,000 bond) into 65 
shares of common stock to September 
1, 1945, and into 55 shares there- 
after. Great Northern general 4s also 
are convertible into stock, at a price 
of $75 a share. But in view of the 
fact that the stock is currently quoted 


employ anything resembling pressure 
methods in seeking to attract buyers. 

In consequence, the merchandiser 
is forced to depend entirely upon in- 
direct methods; though not neces- 
sarily (as some seem to think) upon 
negative selling. It is apparently 
satisfactory to the SEC if the mer- 
chandiser follows the example of the 
conservative jeweler who puts a 
watch on the show case counter and 
then lets the public take it or leave 
it. It is doubtful that the SEC ex- 
pects the investment man to go so 
far as to base his sales campaign upon 
the ludicrous foundation of an 
apology. 

The currently widespread apolo- 
getic approach is almost as ridiculous 
as if an insurance agent were to walk 
into your office and say: “Sorry to 
intrude, Mr. Jones! But look at 
what I’ve brought. It’s an insurance 
policy upon your life, drawn in the 
interest of your wife. I am assured 
by our company officers, whom I 
believe to be reliable, that it is.a rea- 
sonably safe policy. And, if we can 
trust the judgment as well as the in- 
tegrity of our board of directors, I 
feel reasonably certain that this policy 
may be just as good upon your death 
as it now seems to be, as I hold it 
here before you. Please understand, 
though, that I am not suggesting that 
you take it. Any commitment you 
may make must be taken at your own 
risk; I know of some cases where the 
widow never collected a red cent. 
Nevertheless, here it is.” 

Negative selling, to be sure; but 
probably better at that than keeping 

(Please turn to page 31) 


BUSINESSMEN 


around 24, this privilege has only 
academic interest. 

All are selling for less than call 
price, with one exception, and in this 
case the risk of loss of the 4-point 
premium is more than offset by the 
bond’s profit potentialities. 


*Callable at 102% for sinking fund. 


A Medium Grade Bond Group 


Call 


Price Yield Price 
Baldwin Locomotive conv. 6s, 1950............ 109 4.6% 105 
Goodrich Ist 434s, 1956........ccscceesesscees 102 41 *104 
Gt. Northern Ry. gen. 4s, 1946, Ser. H......... % ~~ 5.1 103 
Western Maryland Ist & ref. 5%s, 1977........ 100 5.5 105 
Western Union 5s, 1960.............000eeeeee 82 6.7 105 
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MARKET 
OUTLOOK 


For several weeks the market has shown increasing invul- 
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nerability to bad news. Clarification of tax bill would clear 


way for sustained price improvement. 


THE BUILDING up of a number of adverse de- 
velopments in recent days finally reached the 
point where the stock market's rebound from last 
month's low was halted—but not before six con- 
secutive advances had been registered, and the 
industrial price average lifted by a little over four 
points. Althofigh the recovery had been helped 
along by the technical condition of the market 
itself, the performance nevertheless indicated that 
with the proper news background considerable 
further price improvement would doubtless be 
witnessed. The capture of Corregidor, the sever- 
ing of China's lifeline through Burma, the imposi- 
tion of new wartime restrictions at home and clear 
implications of others to follow—with their in- 
evitable effects on the everyday life of countless 
individuals—all have been digested rather readily. 
More palatable news would find the market in a 
responsive mood. 


ALTHOUGH PASSING attention is accorded other 
factors from time to time, the outlook for cor- 
porate taxes continues to be one of the most 
dominant market influences. In this respect, it 
would appear that the worst is known in at least 
two directions: the combined normal and surtax 
rate will certainly not be as high as 55 per cent 
(Treasury recommendation); and the Excess Profits 
Tax rate may well turn out to be somewhat under 
94 per cent (Ways & Means’ plan). While the 
prices of many individual stocks have not adjusted 
themselves to either of those extreme rates, the 
market in general is probably at levels which ade- 
quately discount the rates which will finally be set 
up in the actual law. 


THE CHANGING directions in which the tax 
weather vane has been pointing in recent weeks 
have been clearly reflected in the market action 
of various stock groups. Greatest toll was taken 
in the case of the old line "stable income" issues 
when it seemed that some modification of the 
Morgenthau rates was about the best that could 
be expected, because stocks of that type are par- 


ticularly vulnerable to a schedule which imposes 
“excess profits’ taxes even before normal taxes 
are computed. Now that the House Ways & 
Means Committee's plan is in the limelight, with 
a 94 per cent levy on earnings which are more 
nearly ''excess,"' new lows are being made by the 
shares of companies which actually are profiting 
from war business, with the aircraft manufacturers 
one of the best examples. As long as prospective 
tax details remain in a state of flux, we are likely 
to witness further changes from time to time in 
the market status of special stock groups, and selec- 
tivity remains the market's outstanding characteristic. 


THERE ARE a number of reasons why the Presi- 
dent's anti-inflation program does not change the 
fundamental outlook for the market over the longer 
term. In the first place, even assuming that the 
plan could be 100 per cent effective, the fact 
remains that there has been practically no buy- 
ing in anticipation of inflation for a long while. 
On the contrary, ever since 1937 the market has 
been in a deflationary trend. In the second place, 
it is to be doubted that a really effective inflation 
control program would receive the necessary po- 
litical backing in an election year—and a year 
hence it may well be too late. 


THE FACT that this is so largely a ‘news market," 
when unexpected overnight developments can bring 
about radical changes in the outlook for certain 
kinds of stocks, makes it all the more obvious that 
it is impossible to pick the real turning point. But pre- 
vailing high yields and low price-earnings ratios 
show that by and large, stocks are very realis- 
tically priced and may well be over-discounting 
the prospective contraction in 1942 earning power 
after providing for the higher taxes. The proba- 
bilities are that entrance into the second half of 
the year will see the 1942 lows behind us, speak- 
ing in terms of the averages, and the market pat- 
tern for that period will contrast sharply with the 
trends which have prevailed so far this year. 
—Written May 7; Richard J. Anderson. 
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A BOND MARKET CLUE: The net sale of new 
Government bonds in the year to end next June 
30 is expected to approximate $19 billion (almost 
the equivalent of the Government's total outstand- 
ing debt in 1932), and for the following twelve 
months an additional $33 billion is expected to be 


raised by bond sales. The Treasury has already 
stepped up its borrowing rate materially, and 
further acceleration is in prospect. The history 
of borrowing of this sort has been that as sales 
continue, the bonds are made increasingly attrac- 
tive to prospective purchasers, i.e., their coupon 
rates are successively lifted. This has important 
implications for the market for high grade corpor- 
ate bonds. Highest grade industrials are already 
showing an average return of only 2.94 per cent— 
not a very wide spread above the 2'/2 per cent rate 
afforded by the Treasury's recent offering. With 
the Government taking more and more of the avail- 
able supply of funds as the months progress, the 
greater will grow the competition between govern- 
ments and corporates. If later on the Treasury 
begins increasing the coupon rates on its new 
bonds, the effect on prices of high grade corpor- 
ate issues is obvious. Although such a develop- 
ment is not in immediate prospect, it seems safe to 
assume that the market for best grade bonds has 
already seen its highest levels. 


BUYERS HOLDING OFF: Retail sales for the 
first three months of this year were well ahead of 
those of the same period of 1941, particularly on 
the basis of dollar volume. (The chain stores, for 
instance, were almost 30 per cent ahead.) If ad- 
justed for the higher prices prevailing in 1942, the 
increase is not as great, although the rise was 
nevertheless of reasonably impressive proportions. 
Early April comparisons were distorted, because of 
the Easter holidays, but on balance last month also 
turned in an increase. Now, however, the retail 
trade is reporting a marked shrinkage in business 
as against recent levels, with the indicated physi- 
cal volume hardly equalling that of a year ago. 
Shortages of certain kinds of goods are growing, 
accounting for some of the recession. But more 
important has been a tendency of shoppers to 
postpone purchases in the belief that imposition 
of price ceilings May 18 will result in mark-downs 
from present price schedules. While exceptions 
will develop, retail trade in general enjoyed suffi- 
cient sales momentum in the early months to indi- 
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CURRENT 
TRENDS 


cate that results for the current half year will be 
reasonably satisfactory. As for the following six 
months, predictions will have to be withheld until 
later. 


FARMERS IN CLOVER: The rising tide of cash 
flowing to the agricultural areas continues, thanks 
to the combination of larger crops and higher 
prices. While Congressmen continue to orate on 
the plight of the farmer, blocking all efforts at ef- 
fective farm product price control, the fact of the 
matter is that cash income from farm marketings 
for the first quarter of this year was 47 per cent 
higher than that of the initial three months of 1941. 
And as for the immediate future, even the Depart- 
ment of Agriculture (which never plays down the 
farmers’ difficulties) states in its latest report on 
farm income that "income from farm marketings 
during the next few months should increase at least 
as much as usual for this time of the year.'’ Under 
more normal circumstances this would mean a boom 
for the mail order and other companies catering 
to the rural districts. As things stand now, such 
companies will enjoy further increased demand for 
the goods which they have available, although on 
balance, total sales are not likely to continue show- 
ing wide year-to-year gains because of the stores’ 
inability to obtain many items of a semi-durable 
nature which formerly accounted for a large por- 
tion of their total volume. 


CEILINGS AID UTILITIES: The inflation buga- 
boo always looms most menacingly before those 
companies that for one reason or another are pre- 
vented from lifting the selling prices of their goods 
(or services) by amounts sufficient to offset rising 
operating costs. The public utilities are, of course, 
a prominent case in point. And consequently the 
imposition of price ceilings on the things they 
purchase is a favorable factor, although the im- 
portance thereof should not be overestimated. Sur- 
veys made some time ago indicated that of the 
typical utility dollar of gross revenue, 14 cents 


_went for fuel and maintenance—the cost items 


which will probably be most affected by the OPA's 
program. That does, however, represent around 


30 per cent of the total operating costs exclusive 
of taxes, and if that proportion of costs can be 
kept under reasonable control, then at least partial 
solution will have been found for one problem. But 
no ceiling has been (nor will be) placed on taxes. 


: 


TOBACCO USE GAINS: The March increase in 
cigarette output showed a 9!/> per cent rise from 
a year earlier, but that gain was not as wide as 
those registered by the previous two months. 
Nevertheless, the net increase for the quarter 
amounted to almost 15 per cent—which will af- 
ford the manufacturers a partial offset to their 
heavier tax bills this year. As has been the case 
in previous business cycles, the rising trend of in- 
dustrial activity (and factory employment) has 
brought about a steadily increasing use of snuff, 
with production of that form of tobacco experienc- 
ing thirteen consecutive gains. Snuff output for 
the quarter rose 13 per cent, with March alone 
turning in a 20 per cent increase. Especially from 
the standpoint of tax absorption this is a welcome 
development for the snuff companies, although by 
no means providing a complete offset to narrowing 
profit margins. 


GASOLINE RATIONING: Until a permanent 
gasoline rationing plan affecting the Eastern sea- 
board goes into effect July |, two restrictions will 
apply to the supply of gas available in these states. 
The first is the interim rationing system already 
announced by the OPA, to take effect May 16 
and to apply directly to motorists. They will have 
to obtain ration cards with varying numbers of 
coupons, the number depending on the use to 
which they put their cars. Each coupon entitles 
the holder to buy a basic ration of gas, the amount 
of which has not yet been announced. The second 
restriction will be a cut in the amount of gasoline 
delivered to service stations from the present two- 
thirds of normal demand to one-half of this amount. 


TRENDS IN BRIEF: Doehler Die Casting ex- 
pects to operate at capacity over balance of the 
year. . . . Bendix Aviation has made voluntary re- 
ductions in mass production prices which will save 
the Government some $73.4 million on outstand- 
ing contracts. . . . Higher transportation costs were 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call Net 
Issue: Price Price “Yield 


U. S. Treasury 2!/2s, 1967... 100 *100 2.5% 


*—Beginning 1962. 


a primary factor in Atlantic Refining's March quar- 
ter earnings drop. . . . Commercial production of 
electrical appliances will continue through this 
month. . . . Gimbel's earnings are adequate to pay 
a common dividend, but management has decided 
against such action at this time because of ‘war 
uncertainties." . . . More white shoes will be worn 
by men this summer than at any time in history— 
leather priorities are the big reason. . . . Inventory 
position of Western Auto Supply is excellent, but 
civilian sales curtailment will hit volume. . . . OPA's 
impending price ceilings have brought a slump in 
retail trade. . . . National City Bank reports that 
the rise in corporation profits has been reversed. 
. . . General Tire sales are running slightly ahead 
of a year ago. . . . Despite shipping difficulties, 
1942 earnings of Puerto Rican sugar producers are 
expected to top 1941... . After setting an all-time 
record in 1941, wood pulp production is increasing. 
. . « Taxes slashed Standard Brands' March quarter 
net income. . . . Beatrice Creamery is experiment- 
ing with women drivers on some of its milk dis- 
tributing routes. . . . Studebaker’s March quarter 
net was slightly ahead of a year ago. . . . Bristol- 
Myers reduced interim dividend to 50 cents a share. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 

WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 

is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 
The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME 
Great Northern Ry. gen. 5s, '73.. 94 5.32% Not 
Louis. & Nashville ref. 4//2s, 2003. 95 4.74 105 
Pacific Power & Light Ist 5s, ‘'55.. 99 5.05 103'/, 
Pennsylvania R.R. deb. 4!/2s, '70.. 88 5.11 
Western Maryland Ist 5!/2s,'77... 100 5.50 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 81 4.93 Not 
Chic., Burlington & Q. Ist & ref. 

77 6.49 107/y 
N. Y., Chic. & St. Louis ref. 4!/os,'78 67 6.72 102 
Southern Pacific sec. 344s, '46.... 89 4.21 102 
Walworth Ist 4s, '55............ 88 4.55 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME Recent Current all 
Cons. Edison (N.Y.) $5 cum..... 85 5.88% 105 
Crown Cork $2.25 cum........... 35 6.43 47\/, 
Pure Oil 5% cum. conv.......... 84 5.95 105 
Reynolds Metals 5'/2% cum....... 77. —s «7214 107), 
Union Pacific R.R. 4% non-cum... 78 5.13 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F. 5% non-cum... 67 7.46 Not 
Chicago Pneu. Tool $3 cum. conv. 33 9.09 55 
Goodrich (B.F.) $5 cum......... 66 72.58 100 
Radio Corp. $3.50 Ist cum....... 47 7.45 100 
Youngstown Sheet & T. 512% cum. 80 688 ~ 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of prospective sharp increases in tax rates under 
the ‘coming Revenue Act of 1942. 

In Group 2 are stocks whose 1942 earnings, after payment 


GROUP | Div. Yield 
Adams-Millis........... 20 $1.25 63% $3.03 $4.00 
Amer. Machine & Fdy..: 10 0.94 9.4 1.33 1.37 
Borden Company ...... 19 1.40 7.4 1.72 1.88 
Carolina, Clinch. & Ohio. 83 5.00 6.0 ee oe 
Elec. Storage Battery.... 29 2.50 8.6 . 2.39 3.65 


Gen'l Amer. Transport... 38 3.00 7.9 4.11 3.75 
National Dairy Products. 13 0.80 6.2 1.66 1.97 
Underwood Elliott Fisher. 32 x2.00 6.3 3.03 5.09 
Union Pacific R.R....... 72 6.00 8.3 6.96 11.19 
Woolworth (F.W.)..... 22 7.3 2.48 2.69 


of probable increases in the excess profits tax and a combined 
normal and surtax of 45 per cent, are likely to fall somewhat 
short of the current dividend rate; these issues in Group 2 
should nevertheless continue to be relatively good income 
producers. 

GROUP 2 Recent {941 —Earnings—— 


Price Div. Yield 1940 1941 
Chesapeake & Ohio. .... 29 x$3.00 10.3% $4.31 $5.79 
Continental Can ....... 23 2.00 8.7 2.82 2.62 
Mathieson Alkali ....... 21 91.75 8.3 1.72 1.90 
May Department Stores. 33 3.00 9.1 £4.10 £3.75 
Murphy (6.C.) ....... 49 4.00 82 658 7.20 
Standard Oil of Indiana. 21 1.50 7.1 2.20 3.17 
United Fruit .......... 52 4.00 7.7 5.10 5.28 


*With the exception of stocks marked my yields are based on 1941 dividends. {—Dividend guaranteed by Atlantic Coast 
Line and Louisville & Nashville. §—Including extras. b—Half year. f—Fiscal years ended January 31, 1941 and 1942. x— 


BUSINESS CYCLE STOCKS 


Indicated current rate and basis for yield. 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


STOCKS Dividend “1940 
Allis-Chalmers............ 24 $1.50 $2.84 $3.23 
American Brake Shoe...... 25 2.20 3.49 3.56 
American Car & Foundry.. 25 aon h5.23 b6.34 
Anaconda Copper........ 25 2.50 $4.04 


Anaconda Wire & Cable... 27 2.50 4.07 5.94 
Atchison, Topeka & S. F.... 37 2.00 2.69 9.90 


Bethlehem Stee! . ........ 55 6.00 14.04 9.35 
Briggs Mfg. ............. 18 «2.25 3.10 2.83 
Climax Molybdenum ...... 34 3.20 2.40 3.55 
Commercial Solvents ...... 8 0.55 0.91 0.99 
Crown Cork & Seal....... 15 1.00 3.90 4.68 
East. Gas & Fuel 6% pfd... 21 2.25 5.05 6.34 
Freeport Sulphur ......... 28 2.00 


General Electric ......... 23 1.40 
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warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
raliy, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


Glidden Company ....... 13 $1.50 k$1.56 k$3.08 
Great Northern Ry. pfd.... 24 2.00 4.09 6.72 
Kennecott Copper ...... 29 3.25 +4.05 +4.55 
Lima Locomotive ......... 25 1.00 0.41 6.02 
Louisville & Nash. R.R...... 66 7.00 8.15 16.65 
McCrory Stores ..... elec 10 1.25 2.05 2.24 
Mesta Machine .......... 24 2.25 3.08 3.61 
National Acme .......... 16 2.00 4.40 6.29 
New York Air Brake....... 26 3.00 4.04 5.05 
Pennsylvania Railroad ..... 21 2.00 3.51 3.98 
8 0.50 1.21 2.86 
Thompson Products ....... 20 2.50 5.17 5.36 
Tide Water Asso. Oil... ... 8 1.00 1.14 2.09 
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AS TIME goes on, consumers are probably going to 
find a deterioration in the quality of goods they buy. 
This is generally considered the biggest loophole in the 
Administration’s price-freezing program. 


THE NATION is going to hear a great deal more 
about how serious the rubber situation really is (Capitol 
Tides, Apr. 22). A series of meetings in thirteen large 
cities throughout the country will hear transportation 
and price officials tell all about it. The story will be 
given to invited audiences consisting of shippers, truck- 
ers, tire dealers and the general public. 


WOMEN SHOULD hold on to those beauty contain- 
ers. Metal units for lipsticks, toiletries and other beauty 
aids are becoming “increasingly precious,” says WPB’s 
Division of Industry Operations. The fairer sex can 
help the war effort by saving them. 


COMMERCE DEPARTMENT will take a nation- 
wide inventory of canned food supplies on May 29. This 
is being done for OPA as an “anticipatory measure.” 


UNDER JOINT auspices of the Army Air Forces 


and the Public Roads Administration, construction has 


been started on the first of a number of flight strips. 
These will act as auxiliary landing fields for military 
aircraft. Located in a strategic area on the Atlantic 
Seaboard, the initial project will be capable of handling 
even the largest bombardment planes now being flown 
or under construction. 


AN INDEXED digest of all public announcements 
made by the OPA and its predecessors is now avail- 
able. It’s a 127-page booklet and covers the period July 
1, 1940 through February 11, 1942. The title is, “Fed- 
eral Price Control,” and the price is 20 cents. Write to 


the Superintendent of Documents, Government Printing 
Office, Washington, D. C. 


MAY 13, 1942. 


Finfoto 


MARINER ECCLES is moving back toward the “in- 
ner circle.” He’s doing it as an ally of Leon Henderson 
on tax and credit policies. 


RATION CARDS for gasoline will be known as “A,” 
“B-1,” “B-2,” “B-3,” and “X” cards. No application 
form will be needed for the first. The “B” group will 
provide more gas than will the “A,” or basic allotment 
group, but the applicant must fill out a form proving 
that need. “X” cards entitle the holder to whatever gaso- 
line is necessary for “essential use,’; taxis, ambulances, 
doctors, truckers, builders, certain officials, etc., are 
eligible here. 


SMALL BUSINESS is going to be the big casualty 
of this war. Lack of arms contracts has much of it tot- 
tering now. Higher costs and taxes will deliver the fin- 
ishing blow for many concerns in the field. 


OFF THE RECORD, Washington is saying that: 
Widespread rationing won’t get underway until later in 
the year. . . . Competition for labor will bring wage in- 
creases. . . . Limit on personal incomes to $25,000 isn’t 
going to be voted by Congress. . . . Business fears that 
war controls will be permanent. . . . Arms output con- 
tinues encouraging. . . . Tax’ picture remains muddled. 


.. . Reconsideration of draft status of all men with de-: 


pendents will not be on a large scale until Congress de- 
termines policy. . . . Farm bloc is still the most powerful 
single independent group in Congress. . . . Labor will 
come out of this war stronger than ever. . . . Record- 
keeping is to be an herculean task for most storekeepers— 
and this will run up against curtailment of office ma- 
chinery. . . . Cutting of the Burma Road is a formidable 
setback for the United Nations. . . . Roosevelt didn’t 
consult labor leaders prior to springing his anti-infla- 
tion program. . . . Henderson is running an increasing 
portion of the Washington show. 

—Thomas A. Falco. 
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Processing Parade 


Development of a new organic 
chemical compound which prevents 
corrosion when used as a coating for 

nay iron and steel has been announced by 
oe Monsanto Chemical—it will be util- 

: ized especially as a substitute for tin 
os; plate in steel drums and containers. 
... The war ban on mercurial fungi- 
cides for combating turf diseases on 
golf courses will not doom the lus- 
cious greens—duPont will soon offer 
sn “Thiosan” which does the same job 
te without mercury. . . . A new process 

of requiring no refrigeration for pre- 
serving vitamin-rich fish livers until 
the fishing boat reaches port has been 
perfected by Atlantic Coast Fisheries 
—a method of sprinkling the cod and 
halibut livers with ordinary soda does 


Distracting Noise 
In 2,407 Schools 


... Yet This is Only Part of Our 
Background of Experience . . . 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 
Building of Any Type or Size... 
Satisfaction Guaranteed. 


CELOTEX 


66. 8. Pat. Orr. 


‘SOUND CONDITIONING 
In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION + CHICAGO 


By Weston Cmith 


N° that the horse is stag- 
ing a comeback, scientists 
are faced with a new problem 
—a substitute for steel and 
rubber in horseshoes. 


the trick. . . . Quickest yet in fast- 
hardening cements for patching con- 
crete floors will be introduced soon 
by Smooth-On Manufacturing Com- 
pany—when dry the cement becomes 
resistant to oil, water and dust....A 
new method of treating wood has 
been perfected by Sterling Last Cor- 
poration which makes it possible to 
use it in place of sole leather—shoes 
thus soled with wood are said to pos- 
sess ample flexibility and durability. 
. . . To offset the lack of shellac, 
O’Brien Varnish Company has for- 
mulated a new filler and surfacer 
(FW, Apr. 8) which will serve as 
an alternate coating for filling and 
sealing wood—but it will not do for 
phonograph records. 


Rail Rodeo 


The popular $90 coach rate, en- 
abling railroad travelers to visit both 
coasts on a “grand circle” tour will 
expire for the duration on June 1— 
and at about the same time most of 
the weekend excursion trips at re- 
duced fares will also be eliminated. 
... As another step in educating the 
public New York, New Haven & 
Hartford is publishing a “Rider’s 
Digest’”—this booklet, which will be 
issued monthly, will tell of. the prob- 
lems of a railroad during wartime, 
how to act in a blackout or air raid, 
why seats should not be hoarded, etc. 
... The Chicago, Burlington & Quin- 
cy has just purchased around a hun- 
dred American flags which will be 
displayed, one in each of its lounge, 
club and dining cars—the move is in 
keeping with the crusade to keep 


“Old Glory” on constant exhibition. 
...A revival of the “Phoebe Snow” 
theme, which used to characterize the 
advertising of the Delaware, Lacka- 
wanna & Western, is promised soon 
—some 400 box cars now being built 
for the “Lackawanna” will carry the 
emblazoned slogan, “The Route of 
Phoebe Snow,” on both sides. .. . 
Chicago & Eastern Illinois Railway 
has made available a total of 184 
acres of land along its right of way 
for use as “Victory Gardens”’—both 
the carrier’s employees and the gen- 
eral public will be given the oppor- 
tunity to utilize the property without 
charge for this purpose. . . . A long 
way up, from the South African Rail- 
ways, comes the report that Pullman 
porters have been replaced by attrac- 
tive waitresses on the dining cars of 
the system—as a result, restaurant 
business has just about doubled the 
pre-war volume. 


Beverage Banter 


On the strength of the court de- 
cision (Nehi vs. Coca-Cola), ruling 
that “cola” is a generic term for a 
type of beverage, Canada Dry has 
started a campaign featuring its 
“Spur” as a cola drink—and ‘now 
Coca-Coa is filing a petition for a re- 
hearing of the whole case. . . . Next 
in chocolate drinks from one of the 
big dairy products companies will be 
extra fortified with vitamin B, and 
iron—it is figured that this will be 
an easy way to get these nutritious 
elements into the youngsters. . . . The 
heaviest and most concentrated cam- 
paign ever staged for “Mount Ver- 
non” bottled-in-bond rye whisky is 
being launched by National Distillers 
Products in the New York area—it is 
said to be double any previous drive 
for this brand in size and intensity. 
... Anew container for packing and 
preserving fruit juices for long peri- 
ods has been patented by Continental 
Can—the package involves a steril- 
ized chamber and the use of sterile 
non-oxidizing gas... . An improved 
two-way paper package to replace the 
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yacuum can for coffee is being intro- 
duced by La Touraine Coffee Com- 
pany—a vertical label on one side of 
the bag, and a horizontal one on the 
other, make it possible for the grocer 
to stack the packages in two different 
ways on his shelves. . . . War in 
Russia has nothing to do with the re- 
port that American-made vodka will 
be somewhat weaker in alcoholic con- 
tent than usual—part of the normal 
potency will be taken for U. S. explo- 
sives. .. . The coffee industry has for 
a long time been a little jealous of that 
song, “Tea for Two,” but a remedy 
is finally at hand—the Pan American 
Coffee Bureau will soon start popu- 
larizing a new melody named ‘Coffee 
for Three.” 


Aircraftsmanship 


Curtiss-Wright will start 
building a new type of air transport, 
styled for commercial use and con- 
structed mostly of non-strategic ma- 
terials—it is understood that the new 
cargo plane will be assembled from 
bonded plywood parts. . . . An entire- 
ly new type of bomb-carrying mech- 
anism has been patented by Boeing 
Aircraft—the releasing mechanism 
makes it possible to drop the bombs 
either singly or in sticks, but the man- 
ner in which they will drop is a se- 
cret. . . . Although now concentrat- 
ing on war production, Cessna Air- 
craft is nonetheless planning for post- 
war business by means of an institu- 
tional campaign—featured is the 
“Flying Flivver,” the midget plane 
which should appeal to flyers after 
they are demobilized. . . . A unique 
improvement in the parachute har- 
ness will be introduced by Irving Air 
Chute—because it can be quickly 
tightened or loosened, it is reported 
to be the “most comfortable” to wear 
while flying, or before jumping. 


Movie Pickings 


The usually anonymous magazine 
cover models will have their chance 
to go to Hollywood and be featured 
in Columbia Pictures’ forthcoming 
film, “Cover Girls,” staring Rita 
Hayworth — some fifteen national 
publications, representing 24 million 
teaders, will conduct polls to choose 
the lucky models. . . . Loew’s Metro- 
Goldwyn has secured the rights to do 
a movie on the life of Henry Ford— 
itis expected that the filming will be 
done with the close scrutiny of the 
Motor magnate and without glorify- 
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SAVINGS AND LOAN ASSOCIATIONS 


Years 
of 


A | Uninterrupted 
j Dividends 


-...mever 


less than 


San Diego So. Califccnia’s 
Federal 


OLDEST. 
Gavin gs . LARGEST 


...San Diego’s 


& Loan Assn | 
1027 6th Ave. Roy Hegg, Pres. 
San Diego, Cal. 


INVESTMENTS 


FEDERALLY 
INSURED 


Current 
Rate 


4-664 


Strengthen your financial defenses 
against unforeseen events by placing 
your funds where proven safety and 
profit exist. 


Dividends paid regularly since 1925 
without interruption. 
January 1, 1942........... Assets: $1,316,588.00 


Inquiries Invited 


GREAT WESTERN 
BUILDING & LOAN ASSOCIATION 
904 So. Olive St., Los Angeles, Calif. 


6-6 


When Writing Advertisers 


Please Mention 


A Safe, Profitable 
Investment 


FARM ano HOME 


Investment 


Certificates 
* 


Federally Insured Safety 
Excellent Yield 
Convenient to Own 


Farm and Home Full Paid Investment 
Certificates are issued in amounts from 
$100 up. Safety of principal Federally 
insured up to $5,000. Current dividend 
rate 3'/% per annum. 


Legal investments in many states for 
banks, trust and insurance companies, 
guardians, fiduciaries, and trustees of 
trust funds. 


Assets of association more than 
$21,000,000 — Exceptionally strong re- 
serve position. 


Inquiries Invited 


FARM and HOME SAVINGS 
and LOAN ASSOCIATION 


NEVADA, MISSOURI 


Investment funds of In- 
dividuals, Estates, and 
Corporations accepted 
from any part of the 
U. S. A. Income Cer- 
tificates issued in mul- 
tiples of $100 to $5000. 
Each account insured by 
Government Agency at 
Washington, D. C. Mail 


Write today 


FINANCIAL WORLD for Details check or money order. 
AMERICAN SAVINGS and LOAN ASSN. 

Dept. B-1, 4525 Hohman Avenue, Hammond, Ind. 

ing the “tin lizzie.” .. . Two baseball must be taking the threat of air raids 


pictures are promised for summer re- 
lease, each featuring a 1941 league 
pennant winner—Samuel Goldwyn 
has just completed “The Pride of the 
Yankees,” while Twentieth Century- 
Fox Film is finishing “Dem Lovely 
Bums” (FW, Dec. 31, ’41).... The 
next Jack Benny vehicle from Warner 
Bros. Pictures will be “George Wash- 
ington Slept Here’ from the stage 
hit of the same name—Ann Sheridan 
will co-star. .. . Paramount Pictures 


seriously for its big theatre at Times 
Square, New York, is being stripped 
of expensive decorations—the three 
3,700-pound chandeliers in the grand 
lobby are being removed, as are cost- 
ly art objects and paintings. 


Christenings 


A new starter for fluorescent lamps 
which eliminates all flickering will be 
featured by General Electric as the 
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“No Blink.” . . . Latest five-cent can- 
dy bar from the Walter Baker divi- 
sion of General Foods has been chris- 
tened “The Champion.” ... Waitt & 
Bond continues to fill the require- 
ment of what the country needs with 
a new full-sized, five-cent cigar to be 
known as the “Yankee.” . . . Newest 
fountain pen from L. E. Waterman 
Company has been dubbed the “Com- 
mando” because it is constructed to 
serve well in “tough spots.” 
Pond’s Extract Company which in- 
troduced “Lips,” a lipstick, a short 
time ago, is now readying a com- 
panion product, a dry rouge to be 
known as “Cheeks.” A new 
greeting card to make it easy for men 
in the service to write home has been 
introduced by Stationers Specialty 
Corporation under the tradename of 
“Kamp Kards.” ... Any new product 
made of non-strategic materials seems 
to be a Victory model, so U. S. Man- 
ufacturing is bringing out the “VIC- 
TORY FLY SWATTER,” made of 
bonded paper fibre. 


Odds & Ends 


Reports that progress was being 
made in the development of a glass 
phonograph record (FW, Feb. 11) 
have been confirmed and now it can 
be told that Libbey-Owens-Ford is 
the manufacturer involved—it is un- 
derstood that the glass discs can be 
produced at a price not to exceed 
those of the present popular wax va- 
riety. . . . The new foil-less package 
is now being introduced on “Camel” 
cigarettes by Reynolds Tobacco in 
Eastern markets—while it is some- 
what grayer in color, the package 
loses little of its attractiveness. .. . 
Along this line, The Mead Corpora- 
tion will be the next paper manufac- 
turer to introduce a moisture-proof 
paper which will be suitable to re- 
place foil in cigarette packs—tests are 
now being made to compare the new 
wrapper with foils and waxpapers. 
. . . Something new in wind socks 
for trailing radio antennas behind air- 
planes has been perfected by General 
Tire & Rubber—molded from pliable 
rubber, it is fashioned in such a way 
that it will not spin, twist or whip as 
it is dragged along. . . . A plan to 
construct a huge building over and 
around one of the smaller Pacific 
Coast oil fields is being given serious 
consideration by a group of Califor- 
nia petroleum experts—fields near 
the larger cities would thus not be 
“heard, seen nor smelled.” 


Ithough a few specialties advanced 

to new highs, the general tone 

of the bond market was reactionary 
last week. The new Treasury offer- 
ing necessitated readjustments in the 
U. S. Government list, calling for 


support by the Federal Reserve 
Banks. Speculative bonds sold off 
fractions to several points. 


WABASH BONDS 


Strength in various Wabash Rail- 
road bonds last Monday on rising 
volume reflected approval by the ICC 
of issuance by the new company of 
$47.3 million new first mortgage 4s 
and of acquisition by the Pennsyl- 
vania Railroad of a controlling inter- 
est. This removes all doubt of final 
consummation of the reorganization. 
Despite declining traffic in automo- 
biles—normally an important item— 
gross revenues advanced 18 per cent 
in the first two months. There was a 
decline in March, but in recent weeks 
good gains over 1941 have again been 
reported. The new first 4s, currently 
selling around 79, are well protected 
by current and prospective earnings, 
and may be regarded as a sound 
medium grade investment. The in- 
come bonds, series A and B, are 
speculative, but earnings should per- 
mit substantial payments of con- 
tingent interest at least for the dura- 
tion of the war. 


MUNICIPALS 


An important part of the Presi- 
dent’s message to Congress outlining 
anti-inflation plans received relatively 
little attention because it was not re- 
peated in his subsequent radio ad- 
dress explaining the seven-point pro- 
gram to the public. Previously he 
had suggested taxing only future is- 
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sues of State and municipal bonds, 
but in the last message he proposed 
that, for the duration, the income 
from these obligations (i.e., outstand- 
ing issues) should be subjected at 
least to the surtax. The immediate 
effect upon municipals was naturally 
adverse, since these have been fully 
tax exempt, but the decline was small, 
and prices paid on new flotations last 
week indicated that there is no great 
concern over tax prospects. The main 
support for a constructive view of 
municipals is the conviction that a 
substantial majority in Congress is 
unsympathetic to taxation of local 
bond issues. 


Cc. & N. W. LITIGATION 


It now appears practically certain 
that the appeal in the Chicago & 
North Western reorganization litiga- 
tion will go over until next fall. The 
U. S. Supreme Court will soon end 
its 1941-42 term; it has not even been 
announced whether or not the Court 
will consent to review the case, which 
occupies a relatively low position on 
the docket. In the meantime, earn- 
ings are showing sharp increases and 
the bonds merit retention on a spect- 
lative basis. Dates for presentation of 
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NEW ISSUES SCHEDULED 


Ame the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues Offering Underwriters Date Due 
Childs Company ............... $4,943,000 5s/57 in exchange for 
5s/43 for 90 None May 19 
National Distillers Corp........ $15 million s.f. debs. x/49........ Glore, Forgan & Co., 


Harriman, Ripley & 


%4% conv. serial deb. 
G. Brashears & Co.......May 9 
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coupons for partial interest payments, 
recently announced, are as follows: 
general 3s and first & refunding 5s, 
June 1; general 4s and 4s, June 16; 
general 434s, St. Louis, Peoria & 
North Western 5s, and Milwaukee & 
State line 3%4s, July 1; general mort- 
gage 5s and Sioux City & Pacific 
3%4s, July 16; first & refunding 4s 
and Des Plaines Valley 414s, August 
1; secured 6%s, Milwaukee, Sparta 
& North Western 4s, and Manitowoc, 
Green Bay & North Western 3%s, 
August 16. 


THE “TAP” ISSUE 


The Treasury’s so-called “tap is- 
sue” of 2% per cent bonds fulfills the 
appellation only in a limited sense— 
instead of being “on tap” indefinitely, 
it is expected to be available only for 
two or three weeks at the most. As- 
suming that the bonds may still be 
purchased at the time of circulation 
of this number of THE FINANCIAL 
Wortp, certain types of individual 
investors may find the issue merits 
consideration for new purchases (or- 
ders may be placed through most 
banks and investment dealers). The 
2% per cent bonds, maturing June 
15, 1967, but redeemable at the op- 
tion of the Government on and after 
June 15, 1962, will be non-negotiable 
for 60 days but may be sold after the 
expiration of this time limit. Unlike 
savings bonds, they will be acceptable 
as collateral for bank loans. The new 
2's were issued initially in registered 
form, but this limitation has already 
expired, and coupon bonds (freely in- 
terchangeable with registered bonds) 
are now available in $100, $500, 
$1,000 and larger denominations. 
Following the practice in other Treas- 
ury flotations in recent months, the 
bonds are not tax exempt. They have 
certain advantages over Series E and 
F War Bonds, including use as col- 
lateral and negotiability. In addition, 
they will bear interest semi-annually, 
in which respect they are similar to 
the Series G War Bonds which, how- 
ever, are redeemable at declining 
prices during the first five years of 
their life. Although the 2% per cent 
yield may not be attractive from a 
longer term viewpoint, it has some 
attraction in relation to other types 
of high grade investment media cur- 
tently. As a “backlog” for securities 
of lower grade, and a liquid reserve, 
the “tap issue” has merit. Further- 
more, when interest rates point defi- 
ttely higher and the trend becomes 
apparent, the bonds could be sold. 
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ACREAGE—FARMS—ESTATES—HOMES—RANCHES 


NEW YORK 


MAINE 
CHARMING waterfront home near Arcadia 
National Park. 
ARTHUR PRAY 
MOUNT DESERT MAINE 


MARYLAND 


230 ACRE attractively located highway farm 
near Washington and Baltimore; ideal for 
Cattle, Horse Breeding or Dairying; Fertile 
land; fine pasture; well improved; $25,000. 


ARDELLE KITCHEN 
3341 FREDERICK BALTIMORE, MD. 


FOR SALE —- 2 modern dwellings (5 rooms), 
near Hanover, Pa.; pictures; $3,800 for both. 


W. J. HOOPER 


OWINGS MILLS MARYLAND 


DAIRY FARM 


211 ACRES, EQUIPPED 
30 purebred cattle, via U. S. 9, dwelling 14 
rooms, 2 baths, 2 beautiful fireplaces, hardwood 
floors, large barns, silo, apples, pears, peaches, 
cherries; beautiful brook, never dry trout stream ; 
machinery and stock. Price $18,000; possession 
at once. 20 other dairy farms. Send for circular. 


Lloyd M. Hallenbeck 


GREENDALE NEW YORK 


RESORT FARM, 110 acres, beautiful creek 
frontage, excellent swimming. Resort equipped 
for sleeping, eating, recreation. 20 furnished cot- 
tages, 10 room house, recreation hall. Fine barn, 
farm buildings—with, without stock, tools. Flat 
lands, woods, meadows, hill site ideal develop- 
ment. Established. Excellent income. 
BOX 600, c/o FINANCIAL WORLD 

21 WEST STREET NEW YORK, N. Y. 


MASSACHUSETTS 


Spencer: Colonial, Summer home, 12 rooms, 5 
fireplaces, barn, shop, brook, electricity, paved 
road, view. $5,000. 


S. CHAMPLIN 


Ww. 
E. LONGMEADOW MASS. 


MONTANA 


A RANCH INVESTMENT 


yielding 61%4% on $100,000 may be bought at 
a price to yield about 7% if sold soon. Stocked 
with exceptionally high grade Hereford cattle, 
operating on a cow and calf basis, averaging 
about a 90% calf crop. Cattle prices are advanc- 
ing and our calves topped the market in this 
area last fall. Located in a _ beautiful foothill 
area, well improved, mountain trout stream 75 
feet from ranch home. See it and judge for 
yourself. Bank references furnished. Details 
upon request. 


CIRCLE H RANCH 
P. O. BOX 1448-F, AUGUSTA, MONTANA 


NEW HAMPSHIRE 


ANDOVER (Near Concord)—4 acres, 300-foot 
highway frontage; 1 acre woodland; 2%4-story 
home, insulated, slate roof, cellar; first floor 5 
rooms, hall, 2 toilets, lavatory, 2 small kitchens, 
2 porches, screened and glassed; second floor 5 
bedrooms, 3 baths, finished attic; oak floors 
in part; oil burner; excellent water. Also bun- 
galow guest house with fireplace; large barn with 
water and electricity. Playhouse with fieldstone 
fireplace. Price $15,000. 


BOX 13, ANDOVER, N. H. 


NEW YORK 


RARE OPPORTUNITY TO OWN 
A very fine all year country home, fire-place, all 
improvements; built 1935; wonderful view; 19 
acres, conveniently located, near R., school, 
church; must be seen to be appreciated; $7,500; 
terms 


HUTCHINSON AGENCY, CHATHAM, N.Y. 


POUGHKEEPSIE — Dutch colonial 10-room 
house, 2 fireplaces, sun porch, oil heat; beautiful 
view, large grounds, garden, fruit, shrubbery; 
double garage; entrance two streets 

MRS. PEASE, 26 SOUTH RANDOLPH AVE. 


BLOOMINGDALE —/7-room bungalow, fur- 
nished or unfurnished; fireplace. 

McPHERSON 
57 NEIL STREET, SARANAC LAKE, N. Y. 


VERMONT 


A FIND! 
DANVILLE—On W.S. 2, near St. Johnsbury ; 
20 acres (tillage, pasture); 14-room, 3-bath 
Colonial house; 8-room, 2-bath annex; office 
building; large sturdy barn; all well furnished 
and modernly equipped; electricity, city water; 
suitable private estate or club, or continued 
operation as Tourists Inn; near lakes and trout 
streams; excellent hunting; magnificent view of 
Green and White Mountains, A bargain for im- 
mediate purchaser, $7,500. 

JOSEPH A. WARK, M.D. 
19 KEITH AVE. BARRE, VERMONT. 


40-COW FARM GIVEN AWAY 
Up-to-date valley farm, located in North Central 
Vermont, four and one-half miles from Stowe 
and nine miles from the Mount Mansfield Ski 
Area; you pay for the improvements, stock and 
farm equipment, and we give you the land, 
consisting of 218 acres; this property can be 
divided if so desired; photos and detailed de- 
scription upon request. Write: 

M. L. POOR, MORRISVILLE, VT. 


SARATOGA — Substantially built 9-room, 2- 
bath house; restricted residential section, 3 blocks 
from track; 4 large bedrooms, 1 maid’s, space 
for more on third floor; corner plot, 100’x 
100’; many old trees; attractive garden, garage. 
Ideal for racing season and Winter sports. Sacri- 


fice price. 
N. L. RITCHIE 
46 LUDLOW STREET 
SARATOGA SPRINGS, N. Y. 


SUMMER SUBURBAN HOMES 
COUNTRY PLACES—FARMS 
Cottages, $2,000 to $3,500; Country 
Homes, $1,000 to $10,000; Farms, $2,500 to 
$65,000, some equipped; Gentleman’s Lodges, 
$10,000 to $75,000. Sacrifice Sales. New Cata- 
logue on request. Write today. 


WILLIAM L. WILDEY 
BARRYTOWN 


VIRGINIA 


WATERFRONT ESTATE of more than 250 
acres, with extensive frontage on water and fine 
view of Chesapeake Bay. Old house of good 
lines. Large amount open land in high state 
cultivation. Complement outbuildings. Con- 
venient yacht club. Reasonably priced at $10,000. 
For information on this and other fine proper- 
ties, providing sound real estate investments from 
$800 up, write immediately to: 
TIDEWATER ESTATES CO. 
“ON THE COURTHOUSE GREEN” 
HEATHSVILLE, VA. 


YORK RIVER—Farm, 40 acres, tillable, 11% 
oyster grounds; nine rooms, bath, electricity, 
barns; $11,500. Farms, estates, anywhere Virginia. 


N REID 
BENNETT REALTY CO., LYNCHBURG, VA. 
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eo ARE you still considering your investment pro- 
gram in terms of conditions that are past? Do you 
take the unwarranted attitude that there is nothing 
you can do to improve your present investment 
status? Do you know which stocks are most likely 
to have their dividends maintained, and those whose 
dividends will probably be decreased? 


“But”, you say, “everything is so full of uncer- 
tainties that I am afraid to do anything”. Do you 
realize that you can be even more wrong in doing 
nothing than in making active investment mistakes? 


You cannot afford to go through a period like this 
without authoritative investment information and 


guidance. It is no time to depend solely upon your. 


daily newspapers to keep you up-to-date on the many 
items that affect your financial future. Remember, 
THE FINANCIAL WORLD gives you the essential 
facts boiled down and interprets them. It will en- 
able you to keep financially informed quickly, easily 
and effectively in the months ahead. 


There is a small minority of wide-awake investors 
today who are not satisfied with an attitude of 
fearful waiting for something to happen. They are 
meeting their investment problems successfully by 
recognizing the need for keeping better informed 
than ever before and of developing a modern invest- 
ment philosophy and procedure that meets the needs 


FINANCIAL WORLD 
21 West Street, New York, N. Y. 
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THE NEW TAX PROPOSALS?” 


securities. 
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It Is High Time to Modernize 


Your Investment Thinking 


PLEASE PASS THIS ON TO A FRIEND 


enter my order for all the following: 
(a) An immediate survey of my 20 LISTED securities (write on separate sheet). 
(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital invest- 


(c) Next 12 issues of the popular monthly stock ratings and statistical manual— 
“INDEPENDENT APPRAISALS OF LISTED STOCKS.” 


(d) The valuable privilege of obtaining securities advice monthly by letter as per 
(e) “234 Stocks With Unbroken Dividend Records” and “WHAT’S WRONG WITH 
FOR EXTRA VALUE SPECIAL OFFERS: 


(Cj Add $1.95 to any offer for Big Indexed Reference Book (March, 1942, Edition), 
containing 2,066 ““Factographs.” Price alone $3.85. 


(0 Send $6 for 6 months’ subscription, including a survey of 10 of ‘your LISTED 


of 1942—not 1922. They do not expect us to be in- 
fallible in our views but they know they can count 
on us for much essential information and sound 
advice. 


If you could meet some of our enthusiastic sub- 
scribers face to face you would be inspired to dis- 
card your own out-of-date investment technique and 
adopt one of a more streamlined character. 


Does it not occur to you that, although your securi- 
ties may have been very good buys when you pur- 
chased them, the various happenings since that time 
have made some of them quite undesirable for con- 
tinued holding? You must study their prospects in 
the light of new conditions. 


While the new tax program has not yet been fully 
crystallized, it is beginning to take shape, so that 
from now on it is important to keep in very close 
touch with the developing tax situation through a 
dependable authority. And where can you find an 
all-around investment guide to beat FINANCIAL 
WORLD, even at many times our price? 


Take the first step toward genuine progress in 
meeting today’s opportunities for investment im- 
provement by mailing the coupon below before you 
go to sleep tonight. You will rest better in the 
months to come if you take this advice. 


M-13 


Mail 
Coupon 
Before 
July Ist 
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has previously been indicated, 

violation of the 24.25 level by 
the Dow-Jones railroad average re- 
confirms the secondary downtrend, 
since the industrials fell below their 
December low more than two and 
one-half months ago. To date, how- 
ever, this penetration of a support 
point has not been followed either by 
any heavy volume of liquidation or 
by an appreciable extension of the 
decline. There might have been a 
different story if the market had re- 
covered somewhat after the sharp 
drop of April 14 before the break 
came. As it was, most of the decline 
came on that one day, and penetra- 
tion of the 24.25 level was practically 
a casual affair; prices merely drifted 
lower on small volume. 

Regardless of the nature of the de- 
cline, however, a break has occurred. 
That it did not take place on heavy 
volume diminishes somewhat but does 
not alter the bearish implications of 
the signal. Under the Dow Theory, 
the fact that prices have shown a fair- 
ly good recovery during the past 
week or more also has little bearing 
on the medium and long term outlook 
for equity prices. It is not at all un- 
usual for a brief reversal in the price 
trend to appear immediately after” 
penetration of a support or resistance 
point, to be followed by a renewed 


and usually a substantial move in the 
direction being followed when pene- 
tration occurred. | 

Thus, precedent would call for the 
present rally to fall short of the last 
tops and give way to another decline 
carrying below the 92.92 level in the 
industrials and 23.72 in the railroad 
average, the lows established April 28 
and 24, respectively. Attempting to 
forecast the probable extent of such a 
decline would be sheer guesswork, 
and any conclusion arrived at now 
would be subject to revision in ac- 
cordance with the indications given 
by market action occurring while the 
decline is in progress. However, it 
may be stated tentatively that this 
dip, if indeed it develops at all, might 
proceed as far as 85 in the industrials 
and 22 in the rails. 

It should be pointed out, however, 
that there are also some precedents, 
most of them dating from very recent 
years, for a permanent reversal of 
trend following violation of a support 
point. Such action constitutes an ex- 
ception to the market behavior noted 
by Dow and Hamilton, and used by 
them in formulating what is now 
known as the Dow Theory. Only 
time can tell whether or not market 
action over coming weeks or months 
will conform to the classic pattern.— 
Written May 6. 


TRENDS OF THE DOW-JONES AVERAGES 


These charts studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and_ address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to 
learn to write by touch. Also for Secretaries 
who wish to increase their speed and accuracy. 
Please write on business letterhead. 


LOANS TO INDIVIDUALS 
AND CORPORATIONS 


Nationally known finance company tells bor- 
rowers how they can obtain preferential terms 
from representative banks through the medium 
of private transactions in the open market, 
collateraled by listed securities and the cash 
surrender values of life insurance policies. 
Strictest confidence observed. 


WHY RAIL BONDS ARE 

ATTRACTIVE NOW 
Analysis of bonds selling at prices to yield 
6% to 10% that have paid interest from 20 
to 50 years. 


INVESTMENT PLAN 
A 5-point program designed to meet today’s 
needs. Offered by N.Y.S.E. firm 


OPENING AN ACCOUNT 
Many helpful hints on trading procedure and 


practice in this 24-page booklet, offered by 
N.Y.S.E. firm. 


HOW TO BUILD BETTER HOMES 
To provide livability and comfort; economy in 
operation ; lasting home values; guaranteed 
protection. A valuable booklet for any one 
owning a home or expecting to remodel or 
build one. 


"REORGANIZATION RAILROAD BONDS 


New, 29-page survey which contains search- 
ing individual analyses of 20 defaulted rail- 
road bonds. Offered by N.Y.S.E. house. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 
The booklet brings you the facts about a great 
advance in low cost home heating and air 
conditioning systems, Available to present 
and prospective home owners. 


RAILROAD REORGANIZATION 
SECURITIES 


1942 Outlook of Railroad Reorganization 
Securities. Offered by N.Y.S.E. house. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


MAXIMUM py PLUS 
INSURED SAFET 


Convenient owt that permit you to arrange 
a program best fitted to your need. Small 
amounts regularly or large sums grow quickly 
to sizeable proportion. Federally insured. 


THE INVESTMENT PROBLEMS 
YOU FACE 
een of article by outstanding financial 
authority about the history and method of 
operation of one of California’s most favorably 
known savings and loan institutions. 


FULL PAID 

INVESTMENT CERTIFICATES 
Folder published by the largest savings and 
loan association serving the Southwest, whose 
current dividend is 314% per annum. Tells 
what insured safety means to you. 


OUR STORY 
This unusual booklet tells the complete story 
of a savings and loan institution which was 
established in 1885, and has an unequalled 
record of sound and continuous financial 
service. 
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Burlington Mills Corporation 


The Dow Chemical Company 


Data revised to May 6, 1942 Earnings and Price Range (BUR) 
Incorporated: 1937, Delaware, as successor | 25 


through consolidation of Burlington Mills 20 = 
Company, Inc., Rayon Fabrics Corporation 4 PRICE RANGE 


and Duchess Fabrics Corporation. Office: 
301 North Eugene Street, Greensboro, N. C. 5 
Annual meeting: Third Tuesday in January. c¢) 
Number of stockholders (February 16, 1942): 
Preferred, 770; comon, 2,330. 3 
Capitalization: Funded debt...... $6,000,000 . 
Preferred stock $2.75 cum. conv. 1934 °35 "36 °37 "39 ‘40 1941 


Fiscal year ends Sept. 30 
EARNED PER SHARE 


Business: Directly and through subsidiaries, company man- 
ufactures fabrics woven from rayon yarns and rayon mixtures. 
Business is completely integrated from the purchase of yarns 
to the delivery of woven fabrics. Annual production: over 200 
million yards, a large part of which is marketed under the 
tradename of “Bur-Mil.” 

Management: Long connected with the industry. 

Financial Position: Adequate. Working capital September 
27, 1941, $14.4 million; cash, $1.5 million. Working capital 
ratio: 3.6-to-1. Book value of stock, $25.65 a share. 

Dividend Record: Initial dividend paid in 1937; uninter- 
rupted distribution since; no fixed rate. 

Outlook: Profits depend largely upon maintenance of vol- 
ume sales as unit profit margins are small, due to keen com- 
petition. War contracts are now expanding. 

Comment: Company’s favorable trade position gives the 
capital stock a bettér-than-average status among textile issues. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ea 


Qu. ended: Mar. 31 June 30 Sept.20 Dec. 31 Total Dividends Price Range 
ee $0.90 $0.44 $0.26 D$0.26 7$1.31 $0.75 183%— 5% 
10.40 $1.87 2.27 1.00 16%— 6% 
$1.21 12.07 3.28 $1.25 20%—11% 
Fiscal Calendar Year’s ——, 

6 mos. endedé Mar. 31 Sept. 30 Year’s Total Dividends Price Range 
| ean $2.20 $2.69 #$4.89 §$1.50 20%—15% 
*Based on present capitalization. The bined i t of the predecessor 


companies, constituent companies and subsidiaries showed earnings equivalent to $1.81 
a share in 1936, $2.04 in 1935, and $1.74 in 1934. +After surtax; quarterly earnings 
are without this tax. tFor 6 months period. §Including extras. {Nine months ended 
September 30. #Twelve months ended September 30; change to fiscal year from 
calendar year. **To May 16, 1942. 


Carpenter Steel Company 


Data revised to May 6, 1942 
Incorporated: 1897, Michigan, as successor 
to Dow Process Company. Office, Midland, 160 gy 
Mich. New York Office: 30 Rockefeller 120 
Plaza. Annual meeting: Second Wednesday | 80 Co 
in August at Midland, Mich. Number of [| 40 wh 
stockholders (February 2, 1942): Preferred, 0 
1,165; common, 6,423. 

Capitalization: Funded debt......$14,250,000 


and Price Range (DOW) 


Fiscal year ends May 31 
EARNED PER SHARE 9 


*Preferred stock (5% cum. $100 4 
Common stock (no par)........ 1,248,706 shs 


*Redeemable at $105 a share to 1957 
when redemption at $100 becomes obligatory. 
Business: Produces some 300 chemicals; is the leading 
U. S. manufacturer of bromides and magnesium and accounts 
for over 50% of world’s output of bromine and bromides. 
An associated company extracts bromine from sea _ water 
for use as a constituent of “Ethyl,” anti-knock compound in 
gasoline. Produces magnesium metal alloys such as “Dowmetal.” 

Management: Efficient and long identified with company. 

Financial Position: Excellent. Working capital May 31, 
1941, $4.1 million; cash and equivalent $4.1 million. Work- 
ing capital ratio: 1.3-to-1. Book value of common, 39.74. 

Dividend Record: Regular preferred payments. Common 
payments unbroken since 1910. 

Outlook: The war has greatly stimulated the normal 
growth in demand for company’s products which are chiefly 
the result of an extensive research program, which should 
assure a good sales volume even in normal times. Tax burdens 
are heavy, but large gain in volume will be an offset. 

Comment: The shares offer representation in a section of 
the chemical industry with excellent growth possibilities. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. Year’s —— Calendar Year's — 
ended: Aug. 31 Nov. 30 Feb. 28 May 31 1 — Price Range 


19 1935.. eee 32 $2 103 — 8 
1085.... YT... Tews 1936.. 4.48 2. 142%— 94% 
Too. 1937.. fT... ese 4.15 2.85 159%— 19% 
1937.... $1.42 $1.02 1938.. $0.66 $0.81 3.91 3.00 141 — 87h 
1938.... 0.81 0.54 1939.. 0.99 1.42 3.76 3.00 1445%—101% 
1939.... 1.33 1.86 1940.. 1.91 1.55 6.65 3.00 171 —12 
1940.... 1.97 1.05 1941.. 1.90 1.66 6.58 3.00 141%—l1lk 
1941.... 1.79 1.33 1942.. 1.76 eee eee $1.50 $124%— 9% 


*Based on capitalization at end of each period. {Not available. tTo May 6, 1941. 


Fruehauf Trailer Company 


ornings and Price Range (CRS) 
Data revised to May 6, 1942 40 

Incorporated: 1904, New Jersey. Business 30 I-paice Rance 

originally established 1889. Office: Read- 20 

ing, Pennsylvania. Annual meeting: Last 10 

Monday in October. Number of stockholders t+) 


Fiscal year ends June 30 


(December 31, 1940): about 1,500. a —| $6 
Capitalization: Funded debt........... None $ 
Capital stock ($5 par).......... 360,000 shs 2 


1934 "35 °36 ‘37 "38 ‘39 “40 1941 


Business: Produces carbon, alloy, high speed and stainless 
and other high grade steels used by manufacturers of auto- 
mobiles and accessories, aircraft, machine tools, electrical 
equipment, etc. A substantial amount of production is made 
in accordance with special formulae and specifications pre- 
scribed by customers. Annual capacity, about 51,500 tons 
of electric steel ingots. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1941, 
$4.5 million; cash, $2.3 million; marketable securities (cost), 
$1.1 million. Working capital ratio: 2.1-to-1. Book value of 
capital stock, $24.41 per share. 

Dividend Record: Payments made in every year since 1907. 

Outlook: Heavy demand and increased facilities should 
maintain earnings at high levels for the duration despite 
larger taxes. Sound trade status and efficient operating basis 
offer promise for post-war period. 

Comment: Stock is an improving business cycle issue. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
You's Calendar Year’s——, 


u. 
oe Sept. 30 Dec. 31 Mar. 31 June 30 Total Dividends Price Range 
2933.... os $0. $0. 


1934 J... 1935. 1.12 0.42 
1936.... 1937.. Tos» 3.31 1.85 35%—13% 
1937.... $0.71 $0.15 1938.. D$0.30 $0.12 0.68 0.40 22%—12% 
1938.... D0.11 0.17 1939... 0.38 0.44 0.88 1.3 33. —13% 
1939.... 0.54 1.06 1940.. 1.27 1.18 4.05 2.75 32%—22% 
1940.... 0.89 1.21 1941.. 1.71 1.78 5.59 2.50 304%—22 
1941.... 1.52 1.45 1942.. 1.74 eee eee 10.50 $27%—23% 


*Adjusted to present capitalization. tNot available. fTo May 6, 1942. 


26 (For additional Factographs, please turn to page 28) 


‘term, operations will be determined by trends in highway 


Data revised to May 6, 1942 
Incorporated: 1918, Michigan, as successor 
to a business established in 1897. Office: 


10940 Harper Ave., Detroit, Mich. Annual 30 Rance 
meeting: First Thursday in April. Number | 20 
of stockholders (December 31, 1940) latest 10 


: Earnings and Price Range (FTR) 


available, 1,634. 

Capitalization: Funded debt........ $522,777 SHARE 

*Preferred stock 5% conv. i4 

Common stock ($1 par).......... 398,536 shs 


1934 ‘36 ‘37 °38 ‘40 1941 


*Redeemable at $107.50 through March 1, 
1945; at $106.50 through March 1, 1946 and at a declining scale thereafter. Co! 
vertible into common at $36 per share for the common. 


Business: The largest manufacturer of commercial trailers, 
semi-trailers and carry-alls used in conjunction with motor 
trucks. Line normally consists of some 40 models ranginé 
from 2 to 50 tons. A considerable part of the business is done 
according to customer specifications. 

Management: Managed by the family of the founders. 

Financial Position: Working capital December 31, 1941, $74 
million; cash, $1.3 million. Working capital ratio: 1.5-to-l. 
Book value of capital stock, $18.85 per share. 

Dividend Record: Irregular payments on common stock 
1929-32 and 1935 to date. 

Outlook: Company’s dominant trade position insures full 
participation in military trailer business. Over the 1ons 


transportation and technical advances in production. 
Comment: Shares represent a commitment in one of the 


more highly specialized phases of the automotive industry. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Rané' 
one ose see $0.24 $0.05 
$1.75 one 4.58 1.00 30 
$1.01 1.63 $1.49 $0.48 4.61 1.40 


*After giving effect to two-for-one split-up in 1937. +N. Y. Curb quotation 
Y. Stock Exchange thereafter. fIncludes 35c payable June 
To May 6, 1 
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PRICE CEILINGS 


Concluded from page 4 


In the Dominion, the authorities have 
supervised read justments of costs and 
profit margins all the way from manu- 
facturer to retailer, with the result 
that readjustments of profit margins 
have been equitably shared by pro- 
ducer, middleman and retailer. In 
addition, there has been provision for 
Government subsidies where neces- 
sary to keep prices at the level of the 
“freeze” without forcing the business- 
man into red ink operations. This 
plan has thus far been successful, and 
the Canadian subsidies amounted to 
only $2 million as of April 1. 

The net effect of the price regula- 
tions will be a decline in profit mar- 
gins for manufacturer and merchan- 
diser. To some extent, the impairment 
of profits may be offset by elim- 
ination of costly services (in mer- 
chandising ), standardization of prod- 
uct, concentration on the more profit- 
able lines of business, and other steps. 
But the quantitative benefits of such 
measures are limited, especially since 
many businesses had instituted far 
reaching economies before the over- 
all price ceilings were imposed. Fur- 
thermore, the administrative details of 
compliance with the regulations will 
be costly. A new addition to the mul- 
titude of reports required by govern- 
mental agencies and departments has 
been ordered. About 25,000 com- 
panies (generally those with assets of 
$250,000 or more) will be required 


to file both interim and annual re- | 


ports with the OPA, including bal- 
ance sheets, income statements, a cost 
accounting of goods sold and support- 
ing schedules. This, of course, is in 
addition to the extensive supplemen- 
lary bookkeeping for the corporations’ 
Own guidance in perfecting their ef- 
orts to comply with the rules, 

The quantitative effect upon profits 
will be measurable only in the light 
of future experience under. the price 
tilings, All that can be definitely 
‘tated at this time is that one more 
factor tending to. reduce corporate 
profits has been added in this long 
‘tep toward full regimentation under 
the war economy. 


x 


EDITOR’S NOTE: This is the tenth 
‘! @ series of discussions of War’s Eco- 
"omc Background. The next installment 
will appear in an early issue. 


MAY 13, 1942 


How Your Investments 
Can Keep in Step With 


The Wartime Economy 


Each new priority or rationing order, every change in the Govern- 
ment’s plans for recapturing more and more of the national income 
in order to meet the mounting costs of the war, affects one or more— 
frequently all—of your investments, and emphasizes the necessity 
of following a flexible program geared to the wartime economy. 


The situation calls for calm, logical, expert appraisal of every 
factor in the situation; it is no time to act on guesswork, tips or 
hunches. Your problem now is to rearrange your investments so 
that your capital will be protected and your income strengthened 
against the impact of heavier taxes and increased living costs. 


These Questions Confront You Today 


Here are two vital questions you must answer about every security you own: 


1.—Shall I hold it? Or, 
2.—Shall I sell it? 


If the answer is to sell, you again are confronted with two questions: 


1.—Shall I hold the cash for future reinvestment? Or, 
2.—Shall I reinvest the funds at once? 


If the reinvestment should be made at once, you have then another question: 
What shall I buy? 


The initial survey of your holdings when you enroll as a client of 
Financial World Research Bureau answers these and other ques- 
tions. And once you are on the right path our continuing supervisory 
procedure is designed to anticipate the development of other situa- 
tions necessitating revision of your program or portfolio. 


Particularly in these difficult times you need the counsel of an 
organization that specializes in the analysis of investment and 
economic data and the study of the many factors that contribute 
to investment values. 


For regular service the minimum fee is $125 a year. This applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified super- 
visory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence— 
and let us discuss the application of the service to your individual situation. 
CLIP AND MAIL 


Financial World Research Bureau 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 
27 
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Grumman Aircraft Engineering Corporation 


Roan Antelope Copper Mines, Ltd. 


and Price Range (GQ) 


Data revised to May 6, 1942 ° 


Incorporated: 1929, New York. Main office: = PRICE RANGE rots 
Bethpage, New York. Annual meeting: 


Third Tuesday in April. 0 
Capitalization: Funded debt........... None 
Capital stock ($1 par).......... 508,060 shs 


Business: Manufactures various military, commercial and 
private airplanes. Also makes spare parts. Military business 
now comprises bulk of output and consists of fighters, scout 
planes, amphibians and an experimental scout bomber. In the 
past, the U. S. Navy has been the most important single 
customer. 

Management: Ability is demonstrated in the good operating 
record. 

Financial Position: Fair. Working capital December 31, 
1941, $3 million; cash, $511,846. Working capital ratio: 
1.3-to-1. Book value of capital stock, $6.43 per share. 

Dividend Record: Payments in varying amounts since 1934 
when dividends were inaugurated. 

Outlook: Huge aircraft requirements of the United Nations 
will mean maximum operations for the duration. Taxes will be 
heavier but reasonably well maintained earnings are indicated, 
because of very large increase in volume, limited only by physi- 
cal capacity of production facilities. 

Comment: Although the statistics show a better-than-aver- 
age record, the essential nature of the business necessitates 
a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1935 1936 1937 1938 1939 1940 1941 1942 

Earned per share..... $0.45 $0.27 $0.32 $1.30 $1.85 2.79 $2.10 ne 

Dividends paid ...... 0.20 0.20 0.25 0.75 1.05 1.25 1.50 7None 
*Price Range: 

© 8% 12 14% 10 79% 


*New York Curb 1938-1939; New York Stock Exchange thereafter. fTo May 6, 1942. 


Data revised to May 6, 1942 


Incorporated: 1927, under English Companies 
Act. Office: Selection Trust Building, 
Mason’s Avenue, E. C. 2, London, England. 
Annual meeting: In November. Number of 
stockholders (December 31, 1939): 6,800. 


Capitalization: Funded debt........... None 
*Ordinary stock (5 shillings 
00% 19,972,641 shs 


*Each American share represents four 
ordinary shares. 


Business: One of the lowest cost copper producers in the 
world, with ore reserves in Northern Rhodesia estimated at 
110 million tons, averaging 3.43% copper. No other metals 
are recovered. Annual capacity equals 120,000 long tons of 
blister copper, but 1937-38 output of 75,253 long tons is largest 
yet reported. American Metal owns a third of the stock 

Management: Successful and of wide experience. 

Financial Position: Strong. Working capital June 30, 1941, 
£798,659; cash, £1.5 million. Working capital ratio: 1.4-to-1, 
Book value of the ordinary stock, 103.5 per cent of par value, 

Dividend Record: Payments each year 1935 to 1941. 

Outlook: Despite low operating costs and heavy demand in- 
dicated for the duration, earnings will be restricted over 
coming years by high taxes and other costs and fixed prices. 
Water transportation difficulties may be a factor for the dura- 


tion. 


Comment: Normally good status of the American shares is 
clouded by war factors affecting company’s earnings outlook 
and by fluctuations in sterling exchange. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES: 


1938 1939 1940 1941 1942 
$1.04 $0.71 $0.80 $0.42 


0.74 0.56 0.63 0.28  tNone 


20% 17% 12 5% 
14% 10 3% 2% 8 


*Based on ordinary shares outstanding at end of respective periods and at a ratio 
of $4.86 to the pound. {Prior to 200% stock dividend paid December 21, 1937. {To 


Fiscal years 

ended June 30: 1935 1936 1937 
*Earned per share.. $0.83 $1.28 $1.30 
Calendar Year: 


Dividends paid..... 0.76 1.12 2.96 
Price Range: 

21% 32 744% 


May 6, 1942. 


and Price Range (RNO) 


{ | 1 PRICE RANGE 


Fiscal year ends June 30 
EARNED PER SHARE $2 


$1 
0 
1934 '35 '36 ‘37 "38 ‘39 ‘40 1941 


Hayes Industries, Inc. 


Truscon Steel Company 


Earnings and Price Range (HAY) 


PRICE RANGE 


To May 6 


Data revised to May 6, 1942 


Incorporated: 1935, Michigan, as successor 
in reorganization to Automotive Fan & 
Bearing Co. Office: Jackson, Michigan. 
tember. Number of stockholders (December 
31, 1940) latest available, 1,139. $2 


Business: Manufactures automotive and aircraft parts and 
equipment. Normally, major part of revenues is derived from 
sales to automotive industry. The war economy has resulted 
in diversified military business assuming major sales im- 
portance, with the bulk of these activities represented by air- 
craft business. Aircraft items include tail wheels, brakes and 
axles as well as control units for beaching gears for flying 
boats. 

Management: Arranging operations to meet defense needs. 

Financial Position: Fair. Working capital January 31, 1942, 
$669,819; cash, $225,913. Working capital ratio: 1.4-to-1. Book 
value of capital stock, $4.01 per share. 

Dividend Record: Paid 100-for-1 stock dividend 1936. Cash 
payment initiated by present company 1940. 

Outlook: Increasing amount of military business indicates 
reasonably well maintained operations for the duration of the 
war. But the rising tax trend will, of course, create problems 
for this company in common with others. 

Comment: Shares are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended July 31: 1936 1937 1938 1939 1940 1941 1942 
Earned per share...... $0.42 $1.13 $1.89 $1.12 
Years ended December 31: A 


Dividends paid ........ tStk. None None None $0.65 1.05 £0.50 
Price Range: 


*Not available. +6 months ended January 31. {Stock dividend of 100 shares for 


each share held. §Plus stock. #To May 6, 1942; price range since listing on 


N.Y.S.E. April 20. 1942. 


Data revised to May 6, 1942 
Incorporated: 1903, Michigan, as Trussed 
Concrete Steel Company. Present title 
adopted 1918. Office: Youngstown, Ohio. 
Annual meeting: Third Tuesday in March. 
Capitalization: Funded debt...... $4,000,000 
*Preferred stock 7% cum. 

7Common stock ($10 par)........ 765,806 shs 


*Callable at $110. Republic Steel owns 
all the company’s bonds, 99.9% of the pre- 
ferred stock and 97.9% of the common. 


Business: The largest mid-western steel fabricator, with 
annual productive capacity of about 300,000 tons. Products are 
used for construction purposes in widely diversified fields. 
Plants are located in Youngstown, Cleveland and Cantot, 
Ohio, Detroit and Los Angeles; subsidiaries have plants at 
Walkerville, Ont., and Kawasaki, Japan. 

Management: Includes officers of Republic Steel. 

Financial Position: Strong. Working capital December 31, 
1941, $9.9 million; cash, $1.5 million. Working capital ratio: 
3.4-to-1. Book value of common, $9.73 a share. 

Dividend Record: Common dividends 1910 to 1931; none 
since. Preferred arrears March 1, 1942, $50 per share. 

Outlook: Under wartime conditions, earnings will depend 
primarily on the volume of armament plant constructio®, 
‘company’s success in obtaining contracts, and the impact of 


taxes. 


Comment: Extreme minority position of both equities it 
volves sizeable risks for holders of these issues, which are 
magnified by company’s mediocre record. 


EARNINGS RECORD AND b teary RANGE OF COMMON: 


seaming and Price Range (TUX) 


PRICE RANGE 
$2 


DEFICIT PER SHARE 


1934 ‘37 ‘38 ‘39 ‘40 1941 


Qu. ended: Mar. 31 June 30 t. 30 
D$0.27 D$0.04 .13 
DO.2: DO0.0: DO0.15 
D0.16 0.43 0.33 
D0.14 0.28 0.23 
D0.59 DO.34 D0.44 
D0.05 0.11 0.16 
SS D0.09 0.37 0.40 
0.57 0.87 0.32 


*After surtax; quarterly earnings are before this tax. fTo May 6, 1942. 
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Dec. 31 Year's Total Price 
D$0.33 D$0.77 9%— 


3 $ 
D0.26 D0.77 
DO0.11 *0.42 
D0.05 *0.27 26% Fy 
Nil D1.37 15%4— 
0.20 0.42 4%4— 6% 
0.75 143 
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COMMODITY GROUP 


Concluded from page 6 


rights in the Huntington Beach, Cal., 
feld. For the fiscal year ended 
March 31, 1941, Holly Sugar report- 
ed $3.02 per share against a seven- 
year average of $2.73. In contrast to 
Great Western, Holly has been less 
liberal in dividends. Last year 75 
cents was paid against nothing in 
1940. But prospects suggest at least 
continuance of the indicated current 
$1 annual rate, despite higher taxes. 
Recent price 14. 

American Crystal Sugar ranks 
only slightly behind Holly from the 
standpoint of volume. Operations 
are concentrated in California, Colo- 
rado, lowa, Nebraska, Minnesota and 
Montana. Own landholdings con- 
sist of some 35,000 acres, of which 
the company itself cultivates 5,000 
acres and rents 15,000. About 80 
per cent of its beet requirements are 
obtained from other growers on the 
usual participating basis. In the 
1940-1941 season the company pro- 
duced 4.3 million bags (of 100 
pounds), which was a new peak but, 
should be surpassed by the results 
of the 1942 crop. Although divi- 
dends have been paid rather sporadi- 
cally in the past, the company’s finan- 
cial position is satisfactory. For the 
fiscal year ended March 31, 1941, 
§2.17 per share was earned as com- 
pared with a 1934-1940 average of 
8201. Last year $1.25 was paid. 
Recent price 16. 


Concluded from page 9 


will be subjected to a much heavier 
vy than the smaller unless the for- 
mer’s average earnings exemption ap- 
proaches the invested capital- exemp- 
lion used last year. Regardless of 
size, all companies whose excess prof- 
‘S tax exemptions are reduced will 
hind their 1942 taxes increased by a 
tater percentage if their 1941 levies 
‘sisted primarily of normal tax and 
utax than if the bulk of last year’s 
ax burden was represented by excess 
Profits taxes; the opposite is true of 
ompanies whose exemptions are not 
hanged by the law. 
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After we have reduced our overstock of these titles, the Clearance Sale 
Prices are automatically withdrawn without notice. We, therefore, reserve 
the right to refund payment for any book if remittance reaches us after the 
surplus stock is exhausted. All books are new unless otherwise described. 


“INTRODUCTION TO WALL STREET", by John F. Fowler, Jr., 265 pages. 
Chapters on “Technique of Buying and Selling”, “Money Market and 
Credit Structure”, “Investment Principles”, etc. Was $3.50. . . . Special 


“THE WORK OF THE STOCK EXCHANGE", by J. Edward Meeker, former 
Comptroller of the New York Stock Exchange, 720 pages. 1930 revised 
edition. For many years recognized authority and accepted text on how 
the Stock Exchange operates. New copies still sell at $5.00. Good used 
copies, $3.75. (Fair used copies of unrevised edition, 75 cents.) 


“STOCK MARKET TECHNIQUE", by Richard D. Wyckoff, 124 pages. Flashes 
of market philosophy by a speculator who held to the theory that the 
action of the Stock Market is the best interpreter of current news. Was 
$1.00. . . . Special Clearance Sale Price.............. 50 cents 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET, N. Y. CITY 
New York City buyers add 1% for City Sales Tax 


DIVIDENDS DECLARED 


Pe- Pay- Hidrs. o Pe- Pay- Hidrs. of 
Company Rate riod able Record Company Rate riod able 
25¢ Q May 15 May 9 Nineteen Hundred Corp. B..12%ce .. May 15 May 11 
15e .. July 20 July 1 Q June 1 May 15 
$1.25 Q July 1 June 17 25e Q June 1 May 
Aluminum IAG. $2 Q June 5 May 15 2 35¢ S June 1 May ll 
$1 Q June 15 June 1 50c .. May 15 May 9 
Amer, Investment (Ill.)........ 2 June 1 May 16 CS Ee 25e .. June 1 May 19 
Amer. Metal Co. Ltd.......... 25c .. June 1 May 21 
-$1.50 Q June 1 May 21 Q@ June 1 May 8 
Archer-Daniels-Midland -50¢ June 1 May 21 $i Q June 1 May 8 
OF) .. June 8 May 14 June 1 May 8 
Beaunit Mills ........... ...25¢ .. June 6 May 15 +. June 10 May 29 
1 May 15 Snider Packing .............. June 15 5 
Blue Ridge $8 pf.............. 75e Q June 1 May 14 Southeastern Greyhound 37%ce Q Sep. 1 Aug. 15 
Bohn Aluminum & Brass...... 50c .. July 1 June 15 Standard Dredging Corp....... 10e .. June 1 May 20 
i ean 50c Q June 1 May 20 Standard Oil (Calif.).......... 35¢ ... June 15 May 15 
a 
B June 1 May 15 | Sterling Products 95¢ Q June 1 May 15 
13 15 | Un. Merchants & Mfrs.........50¢e S June 10 May 25 
Clark Equipment .......------ 75e .. June 15 May 28 U. S. Plywood $1.50 pf......37%ce Q May 29 May 15 
Ce GU DEK eeecisvcesiscess 75c .. July 1 June 12 | United Wall Paper 6% pf...$1.50 Q June 1 May 22 
$1.50 Q July 1 June 12 50e Q June 1 May 15 
Collins & Aikman 5% pf..... $1.25 Q June 1 May 19 Coal $1 .. June 1 May 21 
@ June 15 June 1 | Warren Foundry & Q June 1 May 15 
Creole Petroleum .............35¢ .. dune 15 May 29 Wesson Oil & Snowdrift $4 pf..$1 Q June 1 May 15 
Crown Zellerbach $5 pf....... $1.25 Q June 1 May 16 oO El. & Mfg........ 2 an = = a 13 
Eaton Mfg. May 25 May 11 50e .. June 15 May 29 
El Paso Natural Gas.......... 60c .. June 30 June 12 witless wis tenes $1.25 Q July 1 June 12 
ame Youngstown Sheet & Tube..... 75e June 15 May 23 
General Motors 12 May 14 Do 5%% pf. A......... $1.37% Q July 1 June 6 
ug. u 
Hackensack Water ............ 75e S June 1 May 15 Accumulated 
.. June 12 June 6 Byers (A. M.) 7% pf....... $1.75 .. June 1 May 16 
On Q June 1 May 15 & Scott 64% 
at Corp. of rica ne ay 
$i.02% Aug. 1 July 15 | Michigan 7% May 7 May 5 
Hollinger Cens. Gold M........ 5c .. May 20 May 6 Mullins ‘Mte. . oO ee $3.25 .. June 1 May 14 
| re 55e .. June 15 June 1 Otis Steel $5.50 Ist pf....... $2.75 .. June 15 June 1 
8 aaa $1.50 .. June 1 May 11 Un. Public Utilities $3 pf..... 75e .. June 15 May 29 
$1 .. June 1 May 15 68%ec .. June 15 May 29 
Int'l Nickel (Canada)......... 50c .. June 30 June 1 
endal Co, : une ay 
30e Q June 12 June 2 50e .. June 15 June 1 
Creole Petroleum ............. 25¢ .. June 15 May 29 
Madison Square Garden........ 50c .. May 20 May 12 SS. eee 25e .. May 25 May 15 
June 15 2 | Standard Oil .. June 15 May 15 
$1. Mine 19 | Un. Merchants & 50e June 10 May 25 
Do $5 June 1 May 15 10c .. June 1 May 15 
Midland Steel Products........ 50c .. July 1 June 12 Reduced 
GY g 1 May 21 Curtis Publishing pr. pf.......25¢ June 1 June 5 
Murray, Ohio Mfg. Co... .30c .. July 1 June 20 Hat Corp. of Amer. cl. A & B.25c¢ .. June 1 May 15 
Nat. Gypsum $4.50 pf.. 1.12% @Q June 1 May 13 i er 40c .. Jume 1 May 15 
.. June ay 
Newmont Mining ........... 37%c .. June 15 May 22 Allied Products Corp.......... 25e .. July 1 June 10 
29 
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Aluminum Goods Manufacturing Co. 
Earnings and Price Range (ALG) 


20 | NEW YORK CURB EXCHANGE 
Data revised to May 6, 1942 
15 PRICE RANGE 
incorporated: 1909, New Jersey. Office: 10 
Manitowac, Wisconsin. Annual meeting: 5 


Second Tuesday in April. Number of stock- 0 
holders (April 1, 1940): 1,571. 


Capitalization: Funded debt........... None 
Capital stock (no par)......... 1,019,773 shs 


EARNED PER SHARE §2 
1 


1934 "36 ‘37 ‘38 ‘39 ‘40 1941 


Business: Normally manufactures a wide line of items made 
of aluminum, particularly cooking utensils. Principal line is 
marketed under the “Mirro” tradename. Also produces special 
stampings and custom-built parts and moldings. Sheet alumi- 
num is manufactured in own rolling mills. Company owns two 


Novadel-Agene Corporation 


YORK CURE 
Data revised to May 6, 1942 = u 
incorporated: 1928, Delaware, as successor 90 
to Novadel Process Corp., incorporated in 
1926. Office: 11 Mill Street, Belleville, New 0 EARNED FER GHARE $4 
meeting: Second Wednesday 
n April. 


Capitalization: Funded debt........... None 
Capital stock (mo par).......... 474,718 shs 


Business: Controls a patent used extensively by millers 
for the bleaching, maturing and aging of wheat flour. Princi- 
pal Novadel flour bleaching patent expires May 26, 1942. 
Patent for treating flour and other cereals with Agene ex- 
pired in 1938; patent covering machinery for manufacturing 


groups of plants in Wisconsin. Agene gas expired September 30, 1941. In 1935, company de- ‘ 
Financial Position: Strong. Working capital December 31, veloped Kooler Keg, a cooling unit for beer barrels. t 
1941, $9.1 million; cash, $837,287; marketable securities, $4.4 Management: Experienced; has had good record. 
million. Working capital ratio: 8.7-to-1. Book value of cap- Financial Position: Fair. Working capital December 31, 
ital stock,, $13.15 per share. 1941, $2.8 million; cash, $1.6 million. Working capital ratio: ( 
Dividend Record: Good. Payments 1910 to date; no stated 4-to-1. Book value of capital stock, $7.27 per share. € 
rate. Stock dividends paid 1920 and 1922. Dividend Record: Good. Uninterrupted payments on capital t 
Outlook: Under normal conditions, operations are funda- stock at varying rates since 29. Present annual rate, $2. 
mentally guided by changes in public purchasing power. Ac- Outlook: Strong trade relationships and economy of proc- ¢ 
tivities are now exclusively for war purposes and are likely esses tend to offset in some degree the unfavorable impli- C 
to remain so for the duration. cations of patent expirations. For the duration, operations 
Comment: Although a “specialty” situation, stock occupies of the Kooler Keg division are likely to be curtailed. 
a good statistical position. Comment: Despite the satisfactory operating and dividend t 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: — a must be regarded as somewhat speculs- t 
y EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Dividends paid, 1.05 1.15 0.75 1.00 1.00 1.00 *$0.15 Years ended Dec 3: 236 1838 999 
rice Range Ve : 
*Includes $1 notes which matured April 1 and July 1, 1938. Including 
Grand Rapids Varnish Corporation 
Earnings and Price Range (GRV) 
Data revised to May 6, 1942 25 Scovill Manufacturing Company 
Data revised to May 6, 1942 PRICE RANGE 
March. Number of stockholders (December EARNED PER SHARE Incorporated: 1850, Connecticut, succeeding 30 ee & 
31, 1941): 1,056. + a business formed in 1802. Offlee: Water” 45 
Capitalization: Funded debt........... N ury, Conn. Annual meeting: Third Monday SS 1 
Capital ($1 133,000 1934 "35 "36 ‘37 "38 "39 ‘40 1941 of stockhoders: approxi - A 
‘ Capitalization: Funded debt...... $9,500,000 th 
Business: Manufactures varnishes, lacquers, enamels, paints, Capital stock_($25 par)........ 1,046,838 shs aes ts 
stains and all other materials used in the finishing of furni- == 
niture, refrigerators, metal trimmings and factory maintenance Business: Manufactures a complete line of brass shapes and 
work. Also handles wall paper, brushes, window glass and | fabricates a wide variety of products in which brass is an im- St 
painters’ supplies. ; portant material. Also makes plumbers’ supplies, household is 
Management: Experienced and capable. — . electric appliances, metal parts for electrical goods, etc. Oper- 
Financial Position: Satisfactory. Working capital Decem- ates seven mantfacturing plants in U. S., one in Canada and ne 
ber 31, 1941, $693,357; cash, $197,782. Working capital ratio: one in England. is 
2.3-te-1. Book value of stock, $6.32 per share. — Management: Capable and progressive. ; 
Dividend Record: Good. Payments at varying rates each Financial Position: Strong. Working capital December 31, P 
year since 1918. Stock dividends paid 1922 (150%), 1926 1941, $14 million; cash, $2.3 million; marketable securities, se 
(20%), and 1932 (40%). Present basis, 40 cents annually. $455,715. Working capital ratio: 3-to-1. Book value of capital MM cy 
Outlook: Sales will remain dependent on general business stock, $30.63 per share. : 
conditions, subject to war factors, while earnings will reflect Dividend Record: Excellent; payments at varying rates in s 
changing costs and taxes. Restrictions on’ non-defense con- every year from 1855 to date. No stated basis at present. W 
struction will have an indeterminate effect on operations for Stock dividends paid 1922 and 1926; extra cash dividends paid it 
the duration. - 1905, 1915-19, 1921, 1926, and 1929. E is 
Comment: Stock represents one of the smaller, though more Outlook: Operations are essentially tied to cyclical influ- 
favorably situated, business-cycle equities. ences. For the duration of the war, continued large orders form ¢q 
$ 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: armament purposes should be received, thus offsetting lossesa ¢), 
Year's Price Renge in regular lines. $9 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends (N. Y. Curb) Comment: Stock represents one of the better situations in 
"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL sTock: 
0.08 0.35 9%— 5% Years ended Dec. 31: 1935 1936 1937 1938 1939 «19401941 
10.32 0.46 0.78 0.40 5 tEarned per share.. $1.21 $3.03 $1.19 $0.13 $1.56 $3.07 
ae 0.73 0.40 8 —4 Dividends paid .... 1.00 225 150 0.50 1.25 1.50 200 
tive fiscal periods. 
available. monthe’ parked are. before this tax. *Based on 872,367 shares through 1936 and 1,046,838 shares thereafter. per 


{To May 6, 1942. 


inventory adjustments. ftTo May 6, 1942. 
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STILL A MARKET! 


Concluded from page 14 


your product so secreted that not 
even your best friend will ever know. 
Compared with that type of selling, 
indirect selling is a big step forward ; 
that is, selling of the watch-on-the- 
counter kind where the prospect can 
take it or leave it. 

In making a start toward trying to 
restore the atrophied secondary mar- 
ket, our underwriting and dealer or- 
ganizations have made a distinct con- 
tribution to the general welfare. They 
are letting potential investors know 
that opportunities still exist in the 
field of investment; and they are 
creating a better market which, soon- 
er or later, will be needed by corpora- 
tions that are draining their cash ac- 
counts low in order to keep abreast 
of war orders. 

More than that, they are showing 
that securities can still be sold; even 
though, in the case of corporate bonds 
and stocks, it is not permissible for 
the dealer to put in a direct advertis- 
ing plug such as “Invest in America 
—Buy Now!” 


SOUTHERN PACIFIC 


Concluded from page 8 


Aransas Pass bonds are quoted in 
thirty-seconds of a point), the net re- 
turn is decidedly attractive. 

Any attempt to predict what 
Southern Pacific will earn this year 
is complicated by a number of factors, 
notably taxes. In this connection, it 
is pertinent to observe that the com- 
pany has a number of important as- 
sets apart from the transportation 
system, some of which could be sold, 
establishing capital losses which 
Would count as tax deductions. But 
lt appears that, even if the tax load 
is higher, the company should at least 
equal last year’s record when fixed 
charges were earned 2.18 times and 
89.21 was available for the common 
stock. 

The failure of the equity to respond 
o these high earnings is largely ex- 
plained by the well known fact that 
‘major part of the company’s pros- 
Perity stems from the war effort. The 
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CORPORATE EARNINGS REPORTS 


12 Months to March 31 
1942 1941 
Anchor Hocking Glass............. 1.94 1.03 
Baldwin Locomotive ............++ $3.95 $0.75 
City Auto Stamping......... - 1,22 1.13 
Consolidated Edison (N. Y.) 1.90 2.11 
Continental Can ............ eee 2.66 2.83 
Eastern Gas & Fuel Asso.......... D0.28 D0.08 
Kansas City Public Service........ D0.96 D2.32 
Lehigh Coal & Navigation......... 0.73 0.74 
Lehigh Portland Cement........... 2.93 3.11 
3.30 3.32 
Pennsylvania Dixie Cement........ 0.51 1.09 
10.81 11.26 
9 Months to March 31 
American Hide & Leather......... 0.98 0.01 
Carpenter Steel 4.71 3.81 
Colorado Fuel & Iron............. 4.09 2.31 
Ven (Peter) 2.21 2.05 
Kayser (Julius) & Co............. ° 2.81 0.91 
Paraffine Companies .............. 3.21 2.00 
Proctee 2.90 2.55 
Remington Rand .............++-- 2.26 0.80 
Smith (L. C.) & Coronma.......... 3.75 3.04 
Standard Products .........0..000- 1.28 1.59 
3 Months to March 31 
0.68 0.34 
D0.61 D0.71 
American Machine & Metals....... 0.23 0.64 
0.38 0.56 
American Rolling Mill............ 0.43 1.08 
American Smelting & Refining.... 1.35 0.95 
D0.05 D0.60 
Birdsboro Steel Foundry........... 0.58 0.30 
Bohn Aluminum & Brass.......... 1.25 1.34 
Bush Terminal Buildings.......... p1.85 p1.37 
Butte Copper & Zinc.........:.... $0.05 D0.008 
... 2 1.13 2.20 
Climax Molybdenum .............. 0.81 0.73 
Commercial Investment Trust...... 0.99 1.17 
Commercial Solvents ............. 0.21 0.21 
Commonwealth Edison ............ 0.41 0.56 
Consolidation Coal ............... 0.76 1.12 
Continental-Diamond Fibre ....... 0.24 0.29 
Copperweld Steel ................. 0.33 0.59 
Crosley Radio ..... 0.72 0.78 
Crown Cork & Seal 0.39 0.56 
Curtis Publishing ... D0.27 D0.01 
Eastern Rolling Mill.............. 0.91 0.20 
Federal Mogul ................... 0.46 0.53 
Follansbee Steel ...... 0.61 
General Foods ................... 0.49 0.83 
General Motors ... 
General Printing In 0.12 0.22 
General Railway Signal..... 0.90 0.15 
General Theatres Equipment....... 0.49 0.44 
1.68 1.09 
1.60 2.10 
Holland Furnace .... DO0.28 D0.25 
Houston Oil ...... 0.34 0.26 
Hudson Bay Mining $0.60 $0.60 
Industrial Rayon < 0.86 0.90 
International Silver .............. 2.28 2.29 
0.46 0.55 
Island Creek Coal.......... 0.61 0.62 
Jones & Laughlin Steel..... 1.45 2.62 
Kalamazoo Stove & Furnace coe 0.21 D0.10 
Lambert Company ................ 0.60 0.68 


3 Months to March 31 
1942 1941 


Macmillan Petroleum ............. $1.01 $0.19 
0.29 0.23 
Mengel Company 0.33 
Midland Steel Products............ D0.18 1.39 
Monsanto Chemical ............... 0.45 0.98 
National Auto Fibres.............. DO.009 0.53 
National Oil Products............. 0.87 0.65 
New York City Omnibus.......... 0.73 0.53 
North American Co..........ces0.. 0.52 0.38 
Parkersburg Rig & Reel.......... 0.08 D0.14 
Pennsylvania Coal & Coke......... 0.09 0.09 
Peoples Gas Light & Coke......... 2.43 2.12 
Pittsburgh Coke & Iron. eee 0.17 0.31 
Pittsburgh Forgings .... 0.76 0.81 
Pond Creek Pocahontas............ 0.76 0.74 
Quaker State Oil Refining......... 0.46 0.24 
Republic Steel ........... 0.74 1.35 
Revere Copper & Brass. 0.65 0.70 
Ritter Company ....... 0.39 0.57 
cece 0.75 0.75 
0.66 0.63 
0.09 0.08 
0.36 0.24 
Simonds Saw & Steel.. Se 0.72 1.25 
Southern Advance Bag. 0.94 0.71 
Standard Cap & Seal.. és 0.11 0.11 
Standard Oil (Ohio).............. 1.19 1.47 
0.09 0.08 
D0.02 0.04 
Superior Steel ........ 1.08 2.02 
Symington-Gould ...... 0.22 0.24 
Texas Company ....... 0.73 0.61 
Texas Gulf Sulphur 0.48 0.56 
Tide Water Associated Oil......... 0.41 0.36 
Twin City Rapid Transit.......... 0.74 0.28 
Union Oil (California)............ 0.16 0.27 
United Aircraft C ne 1.19 1.22 
Van Norman Tool 0.52 0.90 
Vieter 0.38 0.38 
Western Auto Supply.............. 0.66 0.35 
Westvaco Chlorine Products. 0.81 0.86 
Westinghouse Elec. & Mfg.. 1.29 2.11 
Wheeling Steel ........... ead 1.31 2.64 
White Sewing Machine............ 0.51 0.46 
Wilcox (H. F.) Oil & Gas........ D0.01 D0.02 
Worthington Pump ...........e0- 2.67 2.11 
Youngstown Sheet & Tube......... 1.42 2.61 
12 Months to February 28 
12 Months to December 31 
Associated Laundries ............. DO0.12 D0.11 
Bridgeport Machine .............. D0.01 DO.88 
bD2.30 bD2.20 
Crown Central Petroleum.......... 0.66 0.26 
Fairchild Engine & Aviation........ 0.52 .06 
International Utilities ............ bD0.17 b0.04 
Lawrence Gas & Electric............ 2.93 3.12 
Louisiana Land & Exploration..... 0.45 0.29 
Mountain Producers ...........--. 0.57 0.59 
No. American Light & Power...... 0.03 0.01 
Pan American Airways...........- 1.73 1.20 
Paramount Pictures .............- 2.97 2.10 
Pittsburgh Forgings ............-. 3. 5 
Reo Motors 2.34 D2.87 
Ritter Company 1.73 0.41 
Signal Oil & 06.69 c5.09 
United Dyewood 0.43 D0.72 
Vadsco Sales D0.03 DO0.07 
b—On class B stock. c—On combined class A & B 
stocks. D—Deficit. f—Before Federal taxes. p—dOn pre- 


ferred stock. §—Before depreciation and/or depletion. 


same explanation may be adduced to 
account for the high yield on the 
junior bonds (4%s, refunding 4s and 
divisional bonds) which mature 18 to 
39 years in the future. However, 
there is every indication that the 
Southern Pacific will come out of the 
war period with its properties in good 
condition, its debt greatly reduced 
and its finances strengthened. 

There are indications in the market 
that the company is buying in its se- 
cured 334s, 1946—the next important 
maturity after those mentioned above 
—in substantial amounts. Further- 


more, market support from the com- 
pany’s treasury may be expected for 
the refunding 4s, 1955. When the 
relatively small remaining bank loans 
are retired, it is reasonable to assume 
that company purchases of these is- 
sues—especially the former—will be 
accelerated. If present prospects of 
a long war in the Pacific are fulfilled, 
these maturities could be very sub- 
stantially reduced, which implies mod- 
erate profit possibilities for purchasers 
at prevailing levels, as well as good 
yields from an intermediate term 
viewpoint. 
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Week Ended 


Weekly Trade Indicators May? Apr.25 May3 =Weekly Car Loadings 
Miscellaneous Eastern District 
{Electrical Output (K.W.H.).. 3,305 x3,273 2,945 ORO: ... 77,570 74,967 53,414 
§Steel Operations (% of Cap.).. 98.6 98.9 96.8 Chesapeake & Ohio........... 43,129 41,525 16,203 
Total Car Loadings (cars).... 858,904 861,353 794,299 Delaware & Hudson.......... 20,208 20,205 13,378 
tWholesale Commodity Price j Delaware, Lackaw’na & West’rn 18,125 18,523 15,533 
*+Crude Oil Output (bbls.)..... 3,335 3,581 3,507 Norfolk & Western........... 30,971 31,439 12,643 
+Motor Fuel Stocks (bbls.)..... 101,376 102,987 95,823 New York, N. Haven & Hartford 32,340 32,740 25,997 
7Gas & Fuel Oil Stocks (bbls.) 109,577 110,347 123,910 Now York Central... .....ec0. 105,674 103,976 78,271 
Apr. 25 Apr. 18 Apr. 26 New York, Chicago & St. Louis 22,676 22,698 16,539 
{Bank Clearings, New York City 3,254 3,712 3,419 Pennsylvania 6 6% 150,416 146,458 107,149 
{Bank Clearings, Outside N.Y.C. 3,673 4,124 3,192 Wabash 17.842 17.417 15 
t*Bitum. Coal Output (tons).. 1,916 1,919 261 Western Maryland ............ 17/144 17,272 
F. W. Index of Ind’l Production 172.6 172.4 145.7 Southern District ’ ’ 
*Daily average. {000 omitted. tWard’s Reports. §As of  filinols’ Gentenl 82878 
the beginning of the following week. {000,000 omitted. Louisville & Nashville......_: 38.599 37,989 22'770 
#Journal of Commerce. xKevised. Seaboard Air Line............. 19,008 18,727 15,679 
Commodiy Prices: May 5 Apr. 28 May 6 Southern Ry. System.......... 49,788 49,296 39,569 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Northwest District 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 20.00 Chicago & Great Western...... 5,327 5,844 5,584 
Copper, Electrolytic (per Ib.).. 0.12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 29,307 29,368 27,580 
0.0650 0.0650 0.0585 Chicago & North Western..... 43,028 40,630 38,587 
Hides, Light Native (per. Ib.).. 0.15% 0.15% 0.15 Northern PAGING  ....cccccsccess 14,870 15,342 13,966 
Gasoline, Dealer (per gal.).... 0.1060 0.1020 0.0820 Central West District 
Crude Oil Mid. Cont. (per bbl.) 1.11 1.11 0.96 Atchison, Topeka & Santa Fe.. 32,137 32,810 28,630 
Wheat (per bushel)........... 1.3656 1.33% 1.15% Chicago, Burlington & Quincy. 25,561 25,570 22,851 
1.005% 0.97% 0.87% Chicago, Rock Island & Pacific 22,969 22,475 21,661 
Berar, OW 0.0374 0.0374 0.0345 Chicago & Eastern Illinois.... 5,353 5,582 5,102 
Denver & Rio Grande Western 7,270 7,044 5,163 
Federal Reserve Reports Southern Pacific System....... 52°854 51,701 44°875 
Apr.20 Apr. Apr. 26,784 26,399 23,499 
Member Banks, 101 Cities (000,000 omitted) Western 5,764 5,706 4,098 
$11,09 $11,242 $9,870 Southwestern District 4 ’ ’ 
Total Commercial Loans...... 6,731 6,874 5,532 Kansas City Southern.......... 6,969 7,023 4,517 
Total Brokers’ Loans ......... 441 433 463 Missouri-Kansas-Texas ....... 9/318 10,168 7,208 
Other Loans for Securities.... 395 400 445 Missouri Pacific ......... 31,727 30,981 23,556 
U. S. Govt. Securities Held..... 16,405 16,435 13,927 St. Louis-San F oer ses ’ ’ ete 
uis n Francisco ...... 15,761 15,410 11,885 
Investments, Except Govt. Bonds 3,706 3,716 3,753 St. Louis-Southwestern na 8027 8'646 5'999 
Total Net Demand Deposits.... 25,358 25,145 23,712 Tavas 9472 7'463 
Brokers Si, ae. eee 316 320 330 Note: Freight car loadings reflect current sectional business 
Reserve System : conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,443 2,400 2,234 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 11,723 11,642 9,071 Association cf American Railroads figures.) 
Monthly INDEX OF INDUSTRIAL PRODUCTION Monthly 
Indicators “a Adjusted for seasonal variation - 1935-39 = 100 Indicators aaa 
U. S. Gov’t Debt...... *$70,697  *$53,795 200 Tire Activity (casings) : ne 
tAverage Price (N.Y.S.E.): 91.41 | | | | 
190:—-Monthly figures are those of the Stock on 
Price Index: 190| Federal Reserve Board Index;-- “48 
80.6 weekly extensions are based on Farm Income: 
Semi-manuf’d goods.. 101.0 92.7 170}— computations by The Financial — Marketings ......... *$610 “$801 
Finished goods ...... 109.7 93.9 World Yo "eee *197 *260 
Farm products ...... 102.8 73.6 All Livestock ....... *413 631 
Foodstuffs .......... 111.3 90.7 160 Gov't Subsidies ...... 71 Nil 
Hides and leather.... 155.8 141.7 Employment Indexes: . 
Fuel and lighting.... 82.4 72.9 150 Factory Employment.. 134.5 119.9 
107.8 90.8 Factory Payrolls...... 181.9 131.2 
Metal products ...... 112.8 112.3 140 Radio Broadcast Sales: ase e174 
Bldg. materials ..... 114.9 96.5 Mutual System ....$1,053,444 $513,771 
Chemicals ........... 105.8 88.0 Tobacco Productions: ——T 
Miscellaneous ....... 82.6 74.0 130 Cigarettes (units) ...*17,015.7 15,52 
+Advertising Lineage: Cigars (units) ...... *489.7 eS 
Monthly Magazines... 644,782 843,816 120 Tobacco (Ibs.) ...... *24.0 3.9 
Women’s Magazines.. 629,721 710.418 & *3.9 
Canadian Magazines.. 213,502 254,393 Alcoholic Beverages: 
110 Distilled Spirits (tax , 
tAdvertising Lineage: Neutral Grain Spirits #33 
National Weeklies.... 865,620 1,031,782 100 (proof gals.) ...... *5.6 333 
Trade Paper Ad (pages) : Beer and Ale (bbls.) *4.6 3 
Industrial Magazines. 9,580 8,501 90 Chain Store Sales: #8219.7 
Commercial Paper.... 1,345 1,500 Total (33 chains).... "$398.5 “$319! 
Class Magazines...... 643 721 80 -_ Mail Order (3 cos.).. *136.5 oma 
tFood in Storage: Variety (24 chains).. *169.9 a 
Butter (Ibs.) ....... *44.9 *8.9 Grocery (4 chains)...  *83.8 
Cheese (Ibs.) ...... *188.3 *109.9 70 a Drug (2 chains)..... *8.2 1. 
Eggs (cases) ........ *4.7 *2.8 {Truck Loadings: 50.657 
Lard and Fats (lbs.) *182.6 *318.7 60rt- Freight (tons) .....1,622,801 1,450 
Meat All Kinds (lbs.) *863.0 *963.1 Oleomargine (lbs.)..... *28.9 ae 
Poultry (Ibs.) ....... *139.5 *126.9 Playing Cards (packs).. *2.9 . 
*120.1 *99.4 50 U. S. Refined Lead 
Vegetable (Ibs.) ..... *61.7 *55.5 Movement (tons) : 
Freight Cars’ 69.515 42,335 193233 °34 °35 °37 '38 39 ‘40 FM 


*Million. +Publishers’ Information Bureau’s National Advertising Records. {At the first of the month. {American Truck- 


ing Association (222 carriers in 42 states). 


Daily Dow-Jones Averages for Stock and Bonds — Closing Prices 


—-CLOSING STOCK AVERAGES— __ Vol. of Sales ————— CHARACTER OF TRADING————— Average Value of 
30 26 15 65 N.Y.S.E. Issues No. of No.of Total Un- New New Bond Sales 192 
= Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. Agr. 
30. . 95.35 24.30 10.97 32.25 278,620 602 292 145 165 5 47 90.48 $8,110,220 a 
1 95.83 24.55 11.42 32.55 300,680 630 271 185 174 3 49 90.42 8,319,700 E : 
2 96.44 24.67 11.85 32.83 155,910 439 206 112 121 3 27 90.45 3,426,000 a 
4 96.70 24.66 11.79 32.87 259,711 596 265 165 166 7 33 90.56 8,835,600 x 
5 97.29 24.61 11.73 32.97 272,900 590 227 177 186 3 21 90.46 9,361,100 7 
6 96.71 24.54 11.62 32.79 267,890 596 176 232 188 10 51 90.40 6,573,000 , 
32 
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E: nings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 30 of a series which will cover all common ported; Dividends, paid in full for 1941, including extras; 
stocks listed on the New York Stock Exchange. Unless Prices, final “High and Low” range for full year. Earn- 


otherwise noted, earnings and dividend figures have ings and dividend averages are for the ten-year period 
been adjusted for any stock split-ups that may have 1931-1940, or for whatever period ended 1940 for which 
been effected. Figures for 1941: Earnings, latest re- the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE — 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Peop Gas Lt. & Coke...High......... 250 121 78 43% 43% 58 65% 42 45 3 = 
OS eae 107 39 25 19% 17% 38 22 22% 30% 23 bee 36% 
Earnings ..... $10.31 $6.20 $2.90 $1.28 $1.61 $3.21 $3.65 $2.97 $4.13 $4.63 $4.09 $6.53 
Dividend ..... 8.00 O50 - * 3.50 None None None 2.00 1.00 2.50 3.00 2.65 5.00 
i Eastern Ry....... 9% 514 9 8 7% 17 6% 5%4 4} 41 
“3 3% 4 3 1% 2 1%, 
Earnings... . Operated under contract as part of N. Y. Central R.R. System 
Dividend ..... None None None None None None None None None None None None 
Earnings ..... Not Available ——————— $0.79 #$1.11 #$2.54. «$4.93 
Dividend ..... cece: None None’ $15.00 +18.00 2.50 
> 134 3% 9% 25% 9 7% 43% 
Earnings... . cia 76 D$9.38 D$6.17 D$3.98 $1.00 $3.50 $1.08 D$7.64 D$1.89 $0.16 D$3.01 $4.56 
Dividend ..... None None None None None None None None None 0.30 None 
fille 12% 17% 19% 31 25 1734 25 24 273% 
Earnings ..... $0.74 D$0.45 * as” $1.27 $1.59 $1.99 $1.58 $2.04 $2.56 $2.81 $1.50 $3.39 
Dividend ..... 0.75 0.25 0.50 0.75 1.00 1.50 1.00 1.00 1.00 1.00 0.88 1.00 
cum Corp. of Amer...High......... 10% 7% 15 144% 14 1814 21% 13% 10% 8% ales 7% 
2% 2% 456 854 7% 12% 934 734 634 5% 
Earnings ..... $0.87 $0.19 $0.08 $0.50 $0.35 $0.91 $1.28 $0.82 $0.69 $0.68 $0.64 $0.46 
Dividend ..... 0.50 None None 0.50 0.33 0.90 1.27 0.81 0.70 0.70 0.57 0.45 
7% 3 434 534 61 434 
Earnings ..... —— Not Available - $1.21 $2.39 $1.01 $0.79 $1.32 $1.44 $1.06 $1.31 $1.08 
Dividend ..... ‘sa .- None 1.05 1.30 0.90 0.50 0.50 0.75 0.71 1.00 
Phelps Dodge .............+ 25% 11% 18% 18% 28% 56% 59% 47% 47% 40% 35% 
5% 3% 4% 13% 12% 259% 18% 17% 28% 25% 23% 
Earnings 70 §D$0.02 §$0.60 §$1.21 §$2.25 §$$2.51  §$$1.71  §$2.42  §$2.49 $1.23 §$2.80 
Dividend ..... None None 0.75 0.50 1.24 1.60 1.00 1.50 1.50 0.94 1.50 
Earnings iia ds —— Not Available—— $1.42 $1.72 $0.61 D$0.81 D$1.63 $1.38 $1.64 $0.62 $1.83 
Dividend ..... — Not Available — 0.75 Saas 1.00 
Philip Morris & Co. , 
Par 3% 12% 13 14% 48% 65% 101% 95% 143% : 
8 7 8 11% 35% 66 65 
Earnings ..... c$0.80 c$0.67 c$0.81 c$2.50  c$3. 87. c$4.59 c$7.27 $7.50 c$8.33 c$8.14 $4.45 y$4.05 
Dividend ..... 0.67 0.67 0.67 0.67 0.67 1.00 3.00 4.50 5.00 5.00 2.19 5.00 
Phillips-Jomes ............0. Eres 14% 1234 1634 21 14% 16 20 8% 7 7% aes 9 
Earnings ..... D$3.38 D$9.93 1.72 $0.26 $0.26 $0.19 D$0.12 D$11.98 D$1.43  *n$2.00 D$2.24 k$7.45 
Dividend ..... None None one None None None None None one None None None 
Phillips Petroleum ......... aa 16% 8% 18% 20% 40 52 64 443% 46% 413% need 46% 
3% 2 4% 13% 38 30% 27% 31% 27% 35% 
Earnings wales 4 D$1.34 $0.19 $0.36 $1.39 $3.23 $4.02 $5.42 $2.03 $2.21 $2.61 $2.01 $3.92 ih 
Dividend ..... 0.50 None None 1.00 1.25 2.50 2.75 2.00 2.00 2.00 1.40 2.25 at 
Phoenix Hosiery ........... 10% 9% 13% 10% 11% 9% 4 3% 6% 3% 
3% 2 1% 3 5% 1% 2 2 2% 1% 
Earnings ..... D$9.19 D$4.42 D$1.24 72 48 D$0.89 D$0.41 D$0.50 $1.57. D$0.31 D$1.56 1.94 
Dividend ..... None None None None None one None None None None None one 
Earnings ..... £$3.60  £$1.51 *e$2.11 e$2.91 e$2.80 e$1.66 e$2.76 eD$0.10 e$3.08  e$1.64 $2.20 e$1.48 
Dividend ..... 2.00 1.95 0.90 1.45 1.60 1.60 1.60 1.60 1.60 1.60 1,59 1.15 


70 85 85 104 120 123% 117 97 110 110 
bid 70 72% 100 100 115% 117 90 100 107% 
Earnings ..... Leased to Pennsylvania R.R. 
Dividend ..... $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 
Pittsburgh Coal ........... 28% 11% 23 18% 12% 18% 18% 7% 12 7% 
4 3 4 7% 7 7 3% 2% 3% 2 
Earnings ..... D$11.00 D$12.46 D$12.42 91 D$7.02 D$9.52 D$7.89 D$13.28 D$7.97 D$2.12 D$8.86 $0.83 
Dividend ..... None one None None None None None None one None None None 
Tok Sadia Not Available D$0.003 $0.07 $0.30 $0.79 $1.20 $0.15 $0.70 $1.45 $0.58 $1.48 
Dividend ..... one None None None None None None None None 0.25 0.03 0.50 
Pittsbu Forgings ....... 13% 3% 5% 5% 8 19% 27 11% 14% 16 15 
3 1% 1% 2 2% 74 5 4% 6% < 6% 
Earnings tei =~ 86 jD$0.74 jD$0.34 *m$0.14 $0.27 0.30 $2.01 D$0.41 $1.33 $2.13 $0.38 $3.38 
Dividend ..... None None None one None one None one 0.40 1.00 0.14 1.00 
Pitts., Wa & Chic. .High. 150 bid 125 134 150 165% 176 180 169 161 154 166 
100 bid 90 117 124% 154% 155 160 130 145 154 163 
Earnings ..... Controlled and Operated Under Lease by popearivenss R.R. 
’ Dividend ..... $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 $7.00 
Pitts, -ew & Bolt........ 15% 5 11 11% 10 13 20 9% 11 8 7 
3 1 1% 4% 5% 7% 4% 4% + 4 3 
Earnings ..... D$0.36 D$0.56 D$0.10 $0.16 D$0.03 $0.73 $0.84 D$0.23 0.36 $0.58 $0.14 $0.83 
Dividend ..... 0.87% None None None None 0.52% 0.65 None one 0.45 0.25 0.60 
Pittsbu: Steel ........... 15 5 6% bid 12% 29 43 16% 16% #11 9% 
eee sked bid 6 8 7 7 5 aeke + 
Earnings ..... fD £D$12. 76 12 fD$8. 68 86 £D$3. £$1.86 *mD$2.72 D$0.60 $1.35 D$5.71 4.54 
ae Dividend ..... one None None None None None one None one None None one 
~i2 "os, ended Mar. 31 Solionie year. e—12 mos. ended May 31. f—12 mos. ended June 30. j—12 mos ended Oct. 30. n-—11 mos. to Nov. 30. 
a ig ended Nov. 30. y—Half-year. z—9 months. $Before depreciation and/or depletion. *Change in fiscal year. fEarnings adjusted to shares 


nding; dividends are on former capitalization. D—Deficit. 
C.3.0' 
NEW yo 


i 
A 
Ay Ge 
ry 
y 
lis heals 


Next to the Stars and Stripes... 


PROUD FLAG INDUSTRY CAN-FLY 


I; doesn’t go into the smoke of battle, but 
wherever you see this flag you know that it spells 
Victory for our boys on the fighting fronts. To 
everyone, it means that the firm which flies it has 
attained 90 percent or more employee participa- 
tion in the Pay-Roll Savings Plan . . . that their 
employees are turning a _ of their earnings 
into tanks and planes and guns regularly, every 
ay day, through the systematic purchase of 
U. S. War Bonds. 3 


You don’t need to be engaged in war production 


_ activity to fly this flag. Any patriotic firm can 


qualify and make a vital contribution to Victory 


by making the Pay-Roll Savings Plan available 


to its employees, and by securing 90 percent or 


more employee participation. Then notify your 


State Defense Savings Staff Administrator that 


Signifying 90 Percent or More Employee Participation in the Pay-Roll Savings Plan 


have reached the goal. He will tell you 
Ow you may obtain your flag. ig 

If your firm has already installed the Pay-Roll 
Savings Plan, now is the time to increase your 
efforts: (1) To secure wider participation and 
reach the 90-percent goal; (2) to encourage 
employees to increase their allotments until 10 
percent or more of your gross pay roll is sub- 
scribed for Bonds. “Token” allotments will 
not win this war any more than “token” resist- 
ance will keep our enemies from our shores, 
our homes. If your firm has yet to install the 
Plan, remember, TIME IS SHORT. 


Write or wire for full facts and literature on instal- 
ling your Pay-Roll Savings Plan now. Address 
Treasury Department, Section D, 709 12th St, 
NW., Washington, D. C. a 


Make Every Pay Day “Bond Day" 
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